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PROCEEDTINGS

PRESIDING MEMBER ROSENFELD : We have two
California Energy Commissioners here tonight. I'm
Art Rosenfeld, the Presiding Member of this
hearing. And with me is Commissioner Robert
Pernell.

I'm a rookie here, and also I have to
leave at 7:30 to catch a plane for Washington, so
I'm going to say a few words, and when I leave at
7:30 Robert Pernell will keep you going.

We have two Hearing Officers here. On
my right is Garet Shean, who’s going to start off
running things, and Major Williams.

On my left is John Wilson, my advisor,
and somewhere on my right is Ellie Townsend-Smith,
Commissioner Pernell’s advisor.

I'm honored to see that we have Mayor
Pam Julien Houchen here, from Huntington Beach,
and several City Council members. We'’re honored.

So the Energy Commission is the agency
that handles the permitting of large power plants
in the State of California. On December 1st, AES
filed an application with the Commission to obtain
a license to retool Units 3 and 4 of its

Huntington Beach Generating Station to produce 450
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badly needed megawatts of electricity.

At today’s hearing we are going to try
to provide you information about the plant, at
least they are. We’'re going to describe the
Commission’s licensing processes in reviewing the
application, and we’ll have loads of questions
from the public, I'm sure.

So, Garet Shean, are you ready to
preside?

HEARING OFFICER SHEAN: Ladies and
gentlemen, I wanted to come out here because we
have some introductions beyond those who are here
at the dais. BAnd to just give you a feel for what
is going to happen today, and what is going on in
the entirety of the proceedings.

We’'re here under unique and, I think,
very challenging circumstances for the Energy
Commission. We want to lay basically all the
cards out for you, and make sure they’re all face
up so you understand what we’re dealing with, and
we want you then to give us the kind of feedback
that is important for the community to tell us
with regard to the licensing application by AES.

As Commissioner Rosenfeld said, AES

filed their application in December. It was clear
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that they contemplated that there would be the
standard Commission 12-month proceeding. And in
early February, at a Business Meeting of the
Commission, the document was accepted as data
adequate by a vote of four to one. And shortly
thereafter, almost days thereafter, the Governor
of the State of California declared a state of
emergency, and everything that was operating by
standard procedures is now operating by emergency
procedures.

The Governor’s Office and those who work
in the state energy business began to look for
opportunities for the state to provide peaking
power in anticipation of a deficit of something on
the order of 5,000 megawatts for the summer of
2001. This particular project here, which is a
repower, appeared to provide approximately 450
megawatts.

It’s my understanding, and this is
hearsay, for all the rest of you lawyers, that a
guery went out to AES to determine whether or not
they could provide power to the grid in California
sometime in the summer of 2001. Their answer was
we had planned on 90 days of construction in any

event. If we can be licensed with sufficient
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rapidity, we believe that we can get online for
the summer of 2001.

With that, the Governor’s declarations
of emergency gave certain authority to the
Commission with respect not only to peaking
plants, and this is a wholly different class, as
well as repowers. So we’re here under
circumstances that we didn’t expect when this was
filed. AES I don’'t think expected, or did not
plan on them. And we'’re quite sure the City of
Huntington Beach and most of you didn‘t, either.

But that’s our situation. And if it is
possible to do it, it is clear that operating
under the Governor’s emergency authority, the
Commission is to, if in the absence of any fatal
flaw for this facility, move it toward licensing,
and then it’s up to AES to construct it.

That puts the Commission, both the
decision making portion of the Commission and the
Commission Staff, who are down here in the first
row, in a very unusual position. Ordinarily, we
have approximately 12 months to gather a large
amount of data. This is the kind of filing that
we ordinarily get from an applicant, and that’s

usually backed up by another volume’s worth of
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information and a set of questions asked by the
Staff.

We don’t have the luxury of time under
these circumstances to do that. So we're
literally in the position where we have to combine
a combination of information that we can obtain
from AES, plus the combined experience of the
Staff of the Energy Commission. In my case, I’'ve
been there for almost 25 years. And many of the
staff who are here tonight have been there as
long, or nearly as long.

And combining the information that we
can get, and what we know about this type of
facility from the experience that we’ve had
before, plus the more recent experience we’ve had
with some other seaside type projects in Morro Bay
and Moss Landing, and another one in El1 Segundo
which will be ongoing, the idea here is to come to
you as the third major source of the best
information that we can put together to make sure
that we have deliberated any action that we can
take as thoroughly as possible in the time we have
available. And we have anticipated those things
which essentially may occur and for which we need

to write conditions so that if they do occur, the
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Applicant’s conduct is guided by some sort of both
reason, as well as a rule as to what they’re to
do.

The condition aspect of this, I think,
is going to be the most unusual part, because
ordinarily, as I say, we get to deliberate in
advance and establish all the facts in advance.
Now we’re going to be, and I think you may hear
the Staff say this, back loading the conditions
instead of front loading the conditions. If X
occurs, we want this to happen. If Y occurs, this
is to happen.

That way, we think this offers the best
protection not only for the community and the
environment, and then does the job that the
governor and the people of the State of California
seem to have given to us, which is to do our very
best to provide a viable resource to the public
for the summer of 2001, and for some period
thereafter.

So what we’re going to get tonight is a
presentation initially by the Applicant. They’re
going to weigh in their project to you. And many
of you were at the site visit earlier in the day.

The Staff is going to follow up with an

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345
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explanation of how they operate independently of
the decision makers in our process to provide the
best technical information that we can to base our
decisions on. And they will also identify for you
the issues that our Staff has to date found are of
importance to the -- to the community.

Now, let me say, we already have a
fairly good idea of why you’re here and what is of
concern to you. And it’s important to get a lot
of the details, and I'm sure we're going to get
some of the passion and some of the concern aired
tonight.

We know, for example, about the water
issue. The question of the closure of the
beaches, and whether or not the addition of a
thermal plume from this unit, plus the outfall
from the wastewater treatment plant are combining
to create a circumstance which for you, as a
community, whether you’re a beachcomber or a
surfer or a large developer on the coast, is a
very serioug thing to you. And it is a very
serious thing to us.

We are also aware of the air quality
issues. These are old units. They’re going to be

repowered and refurbished in a way that will make

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345
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Units 3 and 4 significantly cleaner.

And then there’s the question of
aesthetics. Unguestionably, and I -- it was
proven to me as I drove up here, and the last time
I was here was for an Edison project 20 years ago,
that aesthetically, this thing is aesthetically
challenged.

(Laughter.)

HEARING OFFICER SHEAN: And it needs
some help. And I think AES is, in attempting to
be a good neighbor, is willing to provide some of
that help. It needs some direction from the
community.

And so tonight, and for the remainder of
the process, I would ask you, focus in on those
things that you think will make this a viable
project. Tell us what your concerns are. Deal
with the Staff initially. The decision makers are
going to be back in the community in a short time.
But the best place for you now to focus probably
is on the Commission Staff after the conclusion of
tonight’s meeting.

I will say that, just so you’re aware of
it, the schedule on this proceeding is moving

rapidly. We’ve had it now for about three weeks.

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345
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We’ve had an initial workshop on it. There will
be this evening hearing here, plus more workshops
in the community. Ultimately, there’ll be a
hearing before the decision makers, and then
something before the full Commission in
Sacramento.

If I understand correctly, the
Commission Staff feels that they can have their
first document out somewhere in the first week of
March, that will give to you, the public,
information with regard to the project and the
conditions the Staff proposes to impose upon the
Applicant. At that point, you need to give us as
much of your valuable feedback as you can. And
I'm quite sure, given the -- the involvement
already of the City of Huntington Beach, that they
will be in there for you.

Next, what you should know is that the
schedule that has been discussed contemplates
action by the full Commission sometime in the
first week of April.

Conditions -- I guess another thing you
should know about our Commission and our
decisions. We will impose, if this is to be

built, we will impose conditions that will be with
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10
regard to air quality. We will attempt to, since
I don’'t believe we can find a solution now to the
water matter, build in conditions that will solve
it. We’ll get the best science to tell us what
they think is happening, and whether or not this
particular project is contributing to the bacteria
that’s closing your beaches.

We don’t have that best science yet. We
probably couldn’t have gotten it in the year if it
had been originally conducted as filed. But I
think we’re confident that we can get it. We
spoke yesterday to Assemblyman Harmon, and he is
telling us that there are studies underway in an
attempt to find some answers with regard to the
bacteria that’s causing the closures and -- and
the relationship between the wastewater treatment
and the power plant.

But once a condition is in there, what
you need to know is that the Commission just

doesn’t turn its back and walk away, and let AES

do what it chooses. The Commission has a very
active monitoring and compliance unit. Some of
our applicants think it’s too active. But we will

watch every step of the way as AES constructs

their project and then operates it. And it will

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345
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11
be operated according to the conditions that would
be imposed by the decision. And those conditions
not only include the things that will happen here,
but also require the input of the South Coast Air
Quality Management District, so that you can be
assured that whatever is done with respect to air
qgquality will comply with all the laws that are
enforced by the AQMD.

So with that, let me just identify some
of the people we have here. Here’'s our Commission
Staff. We have the Applicant here, and over in
this corner someone who’'s extremely important to
you. Actually, two of them who are important to
you, and first is Roberta Mendonca. She 1is the
Commission’s Public Adviser.

PUBLIC ADVISER MENDONCA: Hi. I wanted
to take this moment to say hello and welcome you
this evening. And this is really a truism that
the early bird got the worm. And by that,
normally I bring a set of blue cards that indicate
members of the public that might want to be making
public comment. We collect the blue cards, and it
allows for a rather orderly presentation of public
comment .

Well, we ran out. So I'm just passing

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345
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12
out little pieces of white paper. TIf you would
please just put your name on it and kind of the
nature of your comment, and hold it up, I’'ll come
around through the crowd and collect them.

Thank you very much.

HEARING OFFICER SHEAN: Thank you,
Roberta. And let me indicate she also has -- oh,
I'm sorry. Maria.

ASSOCIATE PUBLIC ADVISER KRAPCEVICH:
I'11l just go ahead and introduce myself. My name
is Maria Krapcevich, and I'm the Associate Public
Adviser.

HEARING OFFICER SHEAN: These two ladies
are very important to you. They can help you
either through an 800 number, get additional
information. And what I'm going to request that
you do, given the rapidity of our schedule, is if
you are interested in getting additional
information and you have an Internet connection,
give us your e-mail address, and we will put you
on an electronic distribution list so that as
things are happening at the Commission, you will
know about them literally within minutes.

If you don’t have a computer and an

Internet connection, give us your snail mail

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345
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address, and we’ll do the best we can to get the

13

information to you as rapidly as the United States

Post Office will do it.

If you want to, there’s also a list

server. Just go to the Commission’s Web site,

which is www.energy.ca.gov, and you can get some

additional information.

So with that, I think you’ve got a

pretty good layout of what’s going on this

evening. We’re going to have the Applicant make a

presentation, then the Staff.

A little bit more

from the Public Adviser, folks from Huntington

Beach, your Mayor and others, and we'’re very

grateful for your hospitality this evening.

And then we’ll open the microphone. If

you’ve given us a blue card, we’ll call you. If

you have signed up on a white sheet of paper,

we’ll call you. And if you’ve done neither of

those but want to have an opportunity to speak,

this microphone is here for you tonight. We're

very appreciative of your being

here,

and we know

you’re taking time out of your evening to express

your interest to us, and thank you very much.

We’ll go with the Applicant now.

MR. LAMB: There will be a Power Point

PETERS SHORTHAND REPORTING CORPORATION
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14
presentation.

MR . BLACKFORD: Good evening, everyone.
I'm Ed Blackford. I'm the Site Manager at the
power plant affectionately known as AES Huntington
Beach. I have a brief presentation tonight. I'm
sure all of you have been reading the articles in
the newspaper and have a fairly good feel for
what’s going on, but in case you haven’t, I’ll run
through quickly tonight some of the major points.

These two units were retired in 1995.

At that point in time, which doesn’t seem all that
long ago, the idea was that there was plenty of
power supply in California, and these units needed
some significant repair, but at the time that cost
wasn’t justified. Six years later, we now find
ourselves in a major power crunch, and this one
project out of a few that could potentially be on
this summer.

We had predicated this slide on a 3,000
megawatt shortfall for the summer. These two
units represent 450 megawatts, about 15 percent of
the expected shortfall for this summer. Four
hundred and fifty megawatts, the normal conversion
we use is one megawatt supplies about a thousand

homes. So these two units would be able to supply

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345
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15
about 450,000 households.

We think this is a pretty much unique
opportunity. Rather than a plant expansion, we
look at this as bringing the plant back to its
original configuration. The units there operated
in the mode of all five units operating for
roughly 30 years. The infrastructure is there.

So that it allows us to be able to meet the need
this summer.

Now, again, that’s not to say that there
aren’t issues and there aren’t challenges. But we
feel that these units can be brought back quickly,
and in an environmentally safe manner.

There’s a picture of the site. We’ve
already heard a little bit about the visual
impact. And granted, the plant is gquite a
monument there at the -- at the shoreline. But in
bringing these units back, we’ll be basically
maintaining the same skyline, so to speak, if you
look at it that way. The major part of the damage
to the units is in the lower portion, so that will
be basically replaced in entirety within the
structure that you see.

Units that -- or portions that will be

added, the environmental controls to bring them up

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345
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16
to today’s standards will again fit inside
existing duct work, so that the visual impacts of
the plant will not be adversely affected.

We’'ve already been talking with the
city, and there have been other articles in the
paper on the environmental upgrades for the
existing Units 1 and 2. And in that work, that
should commence shortly, we’ve been working with
the city and have already agreed to a number of
visual type upgrades, along with that project, the
widening of Newland Avenue, and development of a
landscaping plan around the perimeter of the plant
to help soften the -- the impact of the plant in
its current location.

So we’ve already started down that path.
We continue to work with the city as far as
further work toward softening the visual impact.

A couple more shots here. Again, you
know, from the yard, Units 3 and 4, the turbine
deck is in the front, and you have the boiler
structure in the back.

Another picture from a different
standpoint.

Now, we talk about bringing these units

up to the -- the current technology for air.

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345
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First off, a number of people say well, these are
old units. Why are you spending money on this old
technology. There is some truth to that. These
units were put online in the early sixties.
They’'re 40-year old units. But the stark reality
is that these units represent about 50 percent of
what’s operational in California, so they are
competitive. As we refer to them, they’re mid-
merit units. You know, all the gas plants that
Edison and others had built in the early sixties
are all roughly the same technology, same
efficiency.

These are in the same range as Units 1
and 2, which operate all the time. So while they
are not the most efficient units, they are still,
you know, representative and competitive in the
marketplace.

Now, in order to make them up to today’s
standards, we’re looking at a number of
improvements from an environmental standpoint.

The burners will be replaced. These will be new
low NOx burners, and also from a sidelight,
they’re also low carbon monoxide burners. We’ll
be putting in a flue gas recirculation loop, which

minimizes the use of outside air, recirculates the
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18
air that’s already been through the combustion
process, and it, too, tends to reduce NOx
formation.

In the back end, once the flue gas exit
the boiler, we’ll be adding the selective
catalytic reduction type technology. This is the
same that we will be adding on Units 1 and 2.

This reduces NOx emissions by 95 percent, so that
instead of current operation, which is reflective
of Units 1 and 2, where you have 100 parts per
million of NOx going to the atmosphere, this will
be down to -- to five parts per million.

We will be using the same type
technology on Units 3 and 4 that we’re in the
final permitting stages on Units 1 and 2, which
encompasses a process that while ammonia is used
for most SCR technology, we’re putting in a new
system that utilizes urea, which commonly is used
as a fertilizing type material, but we’ll generate
the ammonia onsite only as we need it, so that
there will not be ammonia trucked through the
community or stored onsite.

We had actually gone through the air
district earlier this year with special permits to

pilot this process at an existing SCR at our
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Alamitos facility, so these two units represent,
along with Units 1 and 2, so these four units,
excuse me, will represent the first application of
that technology anywhere.

So that’s right on the cutting edge as
far as being responsive. Knowing that ammonia
storage or transport through a community is a
concern, we’ve gone and, you know, looked at this
technology, made sure it made sense, and are going
to be utilizing it.

Also, we’ll be putting a CO catalyst on
the back end of the boiler, so that CO emissions
will be reduced down to the five parts per million
range. That will make these two units the
cleanest boilers, from an emission standpoint, of
that type, gas-fired steam vintage. I don’t know
of anywhere else in the country where CO catalyst
is being employed on units of that nature. It’'s
used on the newer gas turbine technology, but
this’l]l be the first application on these boilers
to make them as clean as we can.

The continuous emissions monitoring,
that’s pretty much a standard. That'’'s expected,
so that we constantly record, transmit the data to

the air district, so that we’re in compliance and
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all those promises we put up to are lived up to on
an hourly, daily, weekly, basis.

Again, I already talked about that a
little bit. Using the urea process, that way we
don’t have to truck the ammonia through the

community. The biggest part of the pilot plant

there was on control. The chemistry itself is --
is pretty much known. It’s not a very intense
process. It’s actually the reversal of the
formation of the urea. But the big key was

whether or not today’s instrumentation was
sophisticated enough to provide the ammonia on
demand so that you could keep your emissions low,
and that the system tracked. And we piloted for,
again, I’'d say about two months, to make sure that
this was obviously a step up and not another
problem.

As I mentioned, the units were sixties
vintage, and the one thing we knew right away was
that the control systems would all need to be
upgraded, brought to today’s state of the art,
distributed control type system. While originally
these units were operated with a separate control
room, we will be taking the instrumentation and

controls back to the existing control room so that
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the operators will have control of all units from
one central point.

This makes most sense from a manpower
standpoint, and also from being able to know how
the units interreact; that the control is taken
care of at one point.

Although the turbine generators are --
basically have been dismantled, as most of you saw
on the tour today, and basically be reassembled to
their original condition, we’re also adding newer
upgraded seals to get a better efficiency out of
those turbines, as well.

And that’s pretty much it.

HEARING OFFICER SHEAN: Thank you.

Let’s go to the Commission Staff.

MR. CASWELL: Hi. My name’s Jack
Caswell, and I'm the Project Manager for the
Energy Commission for this project.

I want to explain to you that we work as
an independent entity from the Commissioners and
this Committee. What we do is we gather the data,
and it 1is the technical Staff that develops the
Staff Assessment and provides that as a guide to
the Committee for them to draw an educated

assessment of this project, and the details
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involved in that.

At this stage of that process, we have
done a data adequacy, and that was a -- an earlier
phase where we looked at the information, and it
was this application, to see if it had enough
information for Staff to review that application.
And it was delayed for a period of time because
there was -- the Staff felt that it needed more
information.

At a hearing about three weeks ago --
or, a Business Meeting, it was deemed data
adequate, and we went forward at that time.

As we left that phase of that, that
process, we went to Issue Identification Report,
and data requests. And I came in a little bit
later than a lot of you, and on this table here by
the overhead projector are the report, the Issue
Identification Report, as well as data requests.
And on the back of the Information Report, there’s
a schedule that I’'ve worked with other Staff here
at the Energy Commission to develop the 60 day
process.

I'1l tell you a little bit of how we
recommended this 60 day process. We looked at the

need or shortfall this summer, which was about
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5,000 megawatts.
resources for that. This
fall in that category.

the Applicant to get that

23

We looked at readily available

plant happens to be --

And the time it would take

online. And then we

looked at where we were at today, and the math

just worked out, hey, you’

ve got 60 days, if you

want to, for reality check here, if you want to

try to get a July 1lst date, you’re going to get a

60 day review here.

That’s based on

that executive order, or

a provision in that executive order, D22-01. And

that’s the emergency process.

What we do in this process is that Staff

-- this is an open public
understand this expedited
participation, I want you
here is to gather as much
the city, and I’'ve talked
city and will continue to
this document.

this plant. I understand

process. Even though T
process limits your

to know that my goal
information from you,

extensively with the

do that, for input into

You’re going to have to live with

that. I understand the

situation here very clearly, as well as the

broader picture for the entire state.

And I’'m

trying to work as reasonable a deal, or feasible

deal as possible to -- to
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city, the community, and the Applicant, to provide
this need for generation, as well as work in an
environmental continuity here.

We haven’t made a complete decision on
where our documents are going yet, because we’'re
still in that discovery phase. We’'re finding out
new information of some things that were -- were
-- that we didn’t know -- that we didn’t know,
basically. You know, there’s -- as you start to
research what’s in this AFC, this Application for
Certification, we discovered that, you know,
there’s some things in here that weren’t
addressed, and we’ve had a workshop here on the

15th, and there was some discussion from the

public.

There’s a homeowners association that
brought up some issues that we were -- about a
peaker generating piece of equipment on this. It

was described in the AFC, but it was not discussed
in a -- very extensively, and so we’re looking
into that as -- as one of the issues.

One of the other things is although this
is an open process, the coordination of
information has to have some continuity to it, in

order to -- to expect some reasonable response to
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your needs. That needs to come to me by e-mail,

or written documentation, as Roberta discussed.

You have cards or slips, and a -- and a
information, public hearing information. If you
can coordinate that through -- and you’re with the

public, coordinate through Roberta, it would be
very helpful to keep some continuity to the
information flow.

The city, as well as the Applicant, and
agencies, let me go into that a little bit. Some
of the -- the groups that are involved in this
process not only are the Commission Staff, and the
city, and the county, and your -- your air
districts and your water districts, and the
Coastal Commission, but all the state agencies and
some federal agencies, as well as EPA. All are
online right now, and have been online for some
time on this project, since the day the
application was first submitted, which is the 1st
of December.

Everybody’s up and running, realizing
that -- that there’s this project, and the issues
that are related to that. What we’re hoping to do
is, again, it’s a tough deal for these agencies to

put everything aside and address this issue, but
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that is happening. There’s -- there is continuity
among state agencies to address the issues.

Again, I'm going to try to remember.
Some of the -- what I have is a slide show that I
usually do a presentation, that is on our process.
But the process is different on this project.
Sixty days. It’s not one year, 1it’s not six
months. And I'm the one that kind of came up with
there’s the benchmarks we have to hit in order to

expect some reasonable success in this process.

Some of the -- I’1l1l tell you about our
authority. Our authority is -- 1is over the
thermal power plants 50 megawatts or greater. And

related facilities to those facilities, obviously,
are transmission lines, natural gas pipelines,
water supply lines, waste disposal, and -- and
access roads. We have authority over those
ancillary facilities. So -- and we coordinate
with, again, the city, the county, and other
agencies that have authority in that general area.
At this time it’s -- it’s basically --
it’s going to be a tough, tough process here.
It’s -- I have great concern about how to get this
done. I believe it can be done, and we do have a

game plan, and we’ve discussed that again, had
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extensive talks with Matt Lamb. I've talked with,
you know, the other members of the city, as well
as the Applicant, and we’'re trying to develop a
mindset that helps us come up with a -- a process
here within the 60 days that serves everybody’s
needs, if possible.

At this time, after this hearing,
there’s going to be a continuation of a workshop
that we started back in Sacramento on the 15th,
and we addressed basically the Issues
Identification Report, and we did not really go
through the data requests. And the data requests,
we’ll pick up on that.

There is also an agenda on the top of
that overhead. We’ll pick up that -- using that
agenda we’ll -- we’ll start this workshop, and
we’ll plan to conclude at midnight, if it takes
that long.

And basically what the process of this
workshop is, is it’s more informal than this
hearing. It’s for technical data, and -- and
Staff, technical Staff, to exchange ideas and to
clarify these data requests. So that again, we
can write our Staff Assessment with some clarity

and get the Applicant, as well as the city, to be
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able to respond to some of these questions or
issues that are brought up in the data requests.

And again, that’ll follow shortly after
a brief break for something to eat right after
this hearing.

And if you want to know the exact
expedited process, the schedule, it is on the back
of the Issue Identification Report. And you could
ask questions about that.

So that’s about it for me, and thank
you.

HEARING OFFICER SHEAN: Okavy. Thank
you, Mr. Caswell.

Ms. Mendonca, did you want to -- give
these folks a little bit more information.

MS. KRAPCEVICH: Hi. As I said before,
my name is Maria Krapcevich. I'm the Associate
Public Adviser from the California Energy
Commission. And I'd like to welcome everybody
tonight, especially such a good turnout from the
public.

We welcome all your comments, whether
you’d like to speak tonight or whether you’d like
to offer written commentary. It’s available

either way. We have forms there on the table.
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And I'd just like to go over what the
Public Adviser’s role is. The Public Adviser’'s
role is to assist the public in understanding the
Energy Commission’s siting process, and to -- and
to assist the members of the public who want to
participate in the process.

Our office is in Sacramento. We do have
a toll-free number at 1-800-822-6228, or you can
reach us by e-mail at pao@energy.state.ca.us.

Your -- you have a very important part
in this process. You have the right to
participate and to comment on the proposed
Huntington Beach Generating Station Retool
Project. The Energy Commission encourages public
participation and welcomes all types of community
input. Hopefully, many people will want to offer
their opinions and comments on the proposed
project. These opinions and comments will form an
important source of information as the Energy
Commission Staff performs their independent
analysis of the proposal.

Let me briefly explain that there are
several types of public participation. You can
participate informally, where you would f£ill out

the yellow sheet to offer written commentary, or
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to speak tonight. Or you can become more formally
involved in the siting case through a process
called Intervention.

Members of the public, and sometimes
public agencies, who decide to intervene become
parties to the siting case. In the early phases
of the siting case, there’s not a lot of
difference between the informal and formal
participation. However, when the case reaches the
point that the decision makers, the two members of
the Energy Commission Siting Committee, are ready
to listen to formal evidence on the many siting
case issues, the difference is more apparent.

In the formal hearing of the evidence,
informal participants can comment and offer
opinions. On the other hand, the formal
participants who are the parties to the case can
present witnesses, offer sworn testimony, and
cross examine witnesses.

I briefly mentioned intervening to
become a party in the siting case. And if you
would like to become an Intervenor, we have a
guide to the intervention process right here.

It’s that yellow booklet there, next to the

overhead. And there is a petition to f£ill out
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that you would file with us. You would make a
copy for -- for the Commission itself, and then
also send a hard copy to -- to our office. And

then, if you are approved, then you will become a
formal party to the proceedings.

I also want to point out that
Intervenors have the same responsibilities and
share the same benefits as the other parties in
the case. For example, Intervenors must respond
to requests for information, deliver their
documents and comments to the other parties, and
be available for cross examination.

Now, if you would like more information
on how to receive notices of what is taking place,
in terms of other hearings and workshops, please
fi1ll out the sign-up sheet here, and we can
contact you through e-mail or -- or we can drop
you a line in the mail.

And also, there are two further points
I'd like to cover.

First, the importance of getting on the
Energy Commission’s interested persons mailing
list, so that you can receive these public
notices. And also, if you need more information,

you can go to the three libraries here in

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

32
Huntington Beach. Now, Roberta and I did go to
the libraries. Unfortunately, the AFC, the
Application for filing Certification, was not on
hand yet, but we will make sure that a copy is
available. This 1is at the Banning Branch, the
main library, as well as the central library. And
this is where you can go through thoroughly what
the project is about.

And if you would like to contact us,
again, you can fill out the information that’s
there on the table, or you can call our 800
number, or you can contact us through the e-mail.

Thank you.

HEARING OFFICER SHEAN: The City of
Huntington Beach has asked to have several
speakers, starting with your Mayor, I believe, but
-- Mr. Weiss, 1s that how you’d like to do it?

Madam Mayor, thank you. And thank you
for your hospitality. We’ve appreciated being
here, and I love your high tech setup.

MAYOR HOUCHEN: Gee, thanks.

Good evening. Welcome to our City of
Huntington Beach. My name is Pam Julien Houchen,
and I am Mayor.

We're very pleased to have the
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California Energy Commission Committee present
here in Huntington Beach to listen to our very
serious concerns and objections of the reopening
of Units Number 3 and 4 in the AES electric
generating plant.

First, I wish to formally acknowledge
that Huntington Beach recognizes the critical
situation that the State of California faces with
this energy crisis. Poorly planned regulation,
strategic errors by electrical utilities, and
price gouging by energy producers have placed the
state in turmoil.

The Commission will play a key role in
ensuring effective energy conservation efforts, as
well as creating additional sources of energy that
are sensitive to protecting people and the
environment. My remarks to you are focused on
protecting the people and the environment. This
is because AES has a fast track application before
you that has the potential for steamrolling,
again, the people and the environment of
Huntington Beach.

More specifically, Huntington Beach
wants answers, answers in direct response to the

real problems that we face. Air gquality. AES has
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significant negative impact on the guality of air
of the community, especially in the adjacent
neighborhood.

Ocean water quality. The AES plant is
now being linked to ocean contamination problems
forcing postings and closures of our beaches.

Facility blight. The AES plant is
unsightly and affects the values of all properties
surrounding the plant.

Facility safety. AES plant is a major
industrial complex which requires a special plan
review and inspection that must be done by the
city.

Future facility plans. The AES planners
have not detailed their future plans for the site,
or committed to building a contemporary low
profile environmental friendly facility such as
the Energy Commission has approved for Morro Bay.

California power grid. AES has not made
a commitment that the power created in Huntington
Beach, California, will stay in California to be
used on the California grid.

(Applause.)

MAYOR HOUCHEN: Lastly, the City of

Huntington Beach objects to the 60 day timetable
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being used for this project. How can there be any
legitimate public participation, assessment of
data, and real mitigation created for this
project? The people and the environment are at
jeopardy as this train races down the track.

That concludes my remarks. Thank you.

HEARING OFFICER SHEAN: Thank you very
much .

(Applause.)

COMMISSIONER PERNELL: Madam Mayor, I
would like to also, on behalf of the Commission,
thank you for your hospitality, and thank you for
your comments.

Let me just say that we will take those
comments under advisement, and the Staff will be
working with the city. We understand what your --
we understand what your concerns are, and we want
to make sure that they are addressed.

And I will leave my card, would like to
leave it with you, and you can call at any time.

Again, this is not -- we’re not here to
adversely affect the environment. There is a
challenge in California, and we all need to step
up. And I think Huntington Beach is doing that,

but we want to do it in a way that is
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environmentally friendly, but also produce the
power.

Your point on power generated in
California should go to Californians first, I
think is a good one. But again, we all need to
work together on this issue, and I think together
we can solve this problem.

And I want to thank you again on behalf
of the Commission for your hospitality here.

HEARING OFFICER SHEAN: Mr. Workman.

ASSISTANT CITY ADMINISTRATOR WORKMAN :
Good evening. My name is Bill Workman. I'm the
Assistant City Administrator for the City of
Huntington Beach.

Current market conditions are driving a
super accelerated process for review and approval
of this particular project. The rush is to deal
with today’s facility. The City Council and the
city staff urge the Commission to deal with
today’s issues, but equally important is to deal
with tomorrow’s issues.

More specifically and clearly, we need
the -- the Commission to condition any approval of
this retool project with a time certain removal of

the existing old facility here in Huntington
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Beach. We expect replacement of the existing
facility with a new, low profile, efficient,
environmentally sensitive neighborhood friendly
project, such as the Morro Bay project, which the
Mayor alluded to just a few minutes ago.

We recognize that the electrical
facility is a grandfathered use, but we’re looking
for a long-term solution for the community and for
AES. To date, AES has not committed to replacing
that facility with a contemporary facility. This
permit process provides the opportunity for the
Commission to solve this situation, both on the
short term and on the long term.

Thank you.

HEARING OFFICER SHEAN: Thank you.

Mr. Olsen.

FIRE MARSHAL OLSEN: Power Point
presentation.

Good evening. My name is Duane Olsen,
I'm the Fire Marshal here in the City of
Huntington Beach for the Fire Department.

Tonight I'm going to give more of a
technical review, a brief technical review of the
operating plant and some of our suggestions for

that.
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And what it is, here is the fire flow
and operating requirements for the AES electrical
generating plant. And I -- I mention operating in
there, because we’re currently reviewing the urea
to ammonia design system and the fire protection
requirements for that system, which may include
additional water supplies.

This -- this presentation is a result of
the Fire Department’s response to AES’s letter,
will serve letter, for water, and it’s based on
the following. Project impacts to the city’s
public water system, ability to meet fire -- the
fire protection needs, and facility fire flow
requirements.

The definition of fire flow here is that
fire flow is designed, or is defined as the -- the
flow rate of water supply measured at 20 psi
residual pressure that is available for
firefighting. And essentially what that means is
that you need additional water supply available
above the domestic needs to fight fire, and this
includes our hand lines that we need, fixed
systems, fixed appliances onsite, that may be
running all at the same time in the event of a

major conflagration.
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Meeting AES plant fire flow reguirements
can be accomplished by one or a combination of the
following methods. Above-ground water storage
tanks and pressure units. And what I mean by
pressure units are that you need some kind of a
pressure system in order to make that water flow,
and generally it’s pumps.

Underground water storage tanks and
pressure units. Reservoirs and pressure units,
and/or the city water supply. And it could be a
combination, like they indicated, of one, or a
combination of -- of all of these things.

The AES plant is decades old, and has no
existing records, standards or requirements for
plant fire flows. We did some research on this
prior to the meeting, and the plant was
essentially, or the area was essentially deeded to
the city in 1945. There’s no building permits
that currently exist. The site was constructed in
1958 to 1960, that Mr. Blackford alluded to
earlier.

However, based on no building permits,
it came most likely under the jurisdiction of a
state agency or a county agency.

To adequately evaluate and analyze the
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inoperative units, 3 and 4, fire flows
requirements, the Fire Department is proposing the
following action plan.

We want to conduct a systematic and
comprehensive review by the Fire Department
selecting a consultant regarding onsite fire flow
requirements, and do this within 30 days. The
consultant’s review would include study current
and past fire flow requirements as -- as
determined by the state and federal agencies.
Evaluate onsite water storage capacity. Evaluate

the fixed water spray systems that are currently

in place. Evaluate the foam supply systems that
are currently there. Evaluate the fire hydrant
locations, their types, and -- and also their

locations, which we currently don’t have
information on, but we’re currently gathering that
information.

And then other operating requirements
that we want to look at, considering that we'’re
looking at Units 3 and 4 now, but we also want to
consider Units 1 and 2 into this -- into this
system. And that is the water service demand
would also need to be consolidated with the Units

3 and 4 urea to ammonia scrubber system demands
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currently being designed and finalized by AES in
Units 1 and 2.

And that concludes the Fire Department’s
presentation.

HEARING OFFICER SHEAN: Thank you, Mr.

Olsen.
Do you have a question?
COMMISSIONER PERNELL: I have a
guestion. Is -- Mr. Olsen -- Mr. Olsen.

FIRE MARSHAL OLSEN: Yes.

COMMISSIONER PERNELL: When you talk
about the water supply, that is not for operating
of the facility, just for the fire protection?

FIRE MARSHAL OLSEN: We were talking
about the fire flow requirements. That’s separate
from the domestic system which is required by the
plant, the -- the units in order to operate.
Separate system just for fire requirements. Not
necessarily is it a separate system, but it needs
to be considered and reviewed to determine whether
or not it needs to be a separate system for fire
flow requirements.

COMMISSIONER PERNELL: Thank you.

HEARING OFFICER SHEAN: All right. Mr.

Weiss.
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MR. WEISS: Okay. Another Power Point
presentation.
Good evening. My name is Malcolm Weiss.
I am fighting a little bit of a cold, so hopefully
my voice will stay -- stay intact.
I'm Special Counsel to the city. We’wve

been working very closely with the city on this

issue. We’ve been attending the various hearings,
and we -- we do recognize the overall concern
within the state about the -- about the power

crisis, but we also have some very serious
concerns.

On behalf of the city, we have filed a
motion which does oppose the Staff recommendation
to move this process forward on a 60 day schedule.
That seems to be an assumption that everybody is
working with, but as I understand it, it has not
been approved by the Committee, nor has it been
approved by the Commission. So we have actually
filed a motion objecting to that 60 day process.

The reason -- this slide does show why
the city opposes the Staff recommendation on the
60 day process.

I'm not going to go over the issues.

Everybody’s already heard at least the very tip of
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the iceberg of what those issues are. But this
facility is in an urban location. Its proximity
to the beach is it’s right cross PCH. And we are

very concerned that meaningful review cannot be
heard within the 60 day period.

Let me give you a little bit of
background. On February 7th, the Committee deemed
this application data adeguate. There was some
concern about that, and there was a dissenting
vote. Nonetheless, the Committee did deem it data
adequate. But the Committee was also very
specific that any change that -- that the schedule
must -- that any change to the schedule of a 12
month period for review needed to be approved by
the Commission.

When it was approved as data adequate,
it was approved on a 12 month timeframe, because
it didn’t even qualify for a six month fast track.
A day later, the governor issues his executive
order, and the next day we hear that this has all
of a sudden moved to a 60 day process.

There’s been some discussion about the
executive order. I put the relevant language -- I
put the relevant language on the slide. And I do

want to lead everybody through that, because I
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think it’s instructive. I can’t find where that
executive order is supposed to impact this process
and this project in the way that is being claimed.

What the order says in relevant part is
that the Energy Commission shall expedite, to the
extent feasible, the process of applications, and
that the Energy Commission is authorized, not
required, but authorized to reduce the time in
which to conduct a reasonable review.

Additionally, that reasonable review
must be consistent with the objectives of the --
of environmental protection and the protection of
public health and safety.

We're not seeing, in this language,
where Staff is able to unilaterally make a
decision to fast track this process on a super
fast track of 60 days.

We believe there are some deficiencies
in the application, and those deficiencies in the
application, which is only a matter of paper, do
have potentially real impacts. The Staff states

that these problems will be mitigated by

addressing -- by addressing them in conditions
once the permit is issued. Right now, we don’'t
have any comfort -- we don’t have any confidence
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that the process timing is going to allow that to
occur in a meaningful way.

We're very concerned that we -- we don’t
even know what some of the issues are. As of less
than a week ago Staff was unaware of eight jet
engines at the peaking unit that were at the
facility. How much more is Staff unaware of?

(Applause.)

MR. WEISS: We believe that there is an
inadequate review period. We believe that the
issues need to be identified very conscientiously.
The Applicant needs to provide appropriate data in
response to the requests for information that the
Commission, the city, other agencies, local,
federal and state, and the public need to have
enough time to evaluate this process.

We’'ve heard about a 60 day process.
Well, I'm not sure that it’s really a 60 day
process. Today is February 21st. Hearings on
this matter are going to start March 14th. I look
at that as about a three week process to have most
of this information -- the questions even
considered, the information requests written, the
Applicant to be able to respond, and for there to

be any sort of meaningful review of this
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information, it’s supposed to really occur in
three weeks. Well, again, we think that’s too
short.

What do we propose? We propose that the
vote of the Commission not to fast track this
project be upheld. That’s why we filed our
motion.

Similarly, we want a denial of the Staff
recommendation for a 60 day review period. We
want to establish a reasonable review schedule in
light of the energy crisis. That only makes
sense. But we need to also look at developing
appropriate permit conditions, as has already been
discussed, and those conditions do need to be
comprehensive in order to protect health, safety
and the environment.

We need to have that process occur with
enough time so there can be meaningful public
input.

I appreciate your attention. If you
have any questions, I’1ll be happy to answer them.

HEARING OFFICER WILLIAMS: Sir, if you
could, and if all the speakers who come up to the
podium, for the sake of the court reporter, if you

have a business card, we would appreciate it if
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you could drop it off to her. That’ll help her
with the spelling of the names, and so forth.

MR. WEISS: And I do have copies of the
motion that we filed, in case you haven’t already
received it.

HEARING OFFICER SHEAN: Could I ask Mr.
Weiss, in your moving papers, in your remark here
you indicated that you were suggesting that the
Commission abandon the Staff’s schedule, or at
least not adopt it, and go to something that you
consider to be more reasonable.

In your moving papers, do you discuss
what you think, from the city’s point of view,
would be more reasonable?

MR. WEISS: The process has been moving
too fast in some respects. Matt, I don’t know, I
certainly would like to give you the opportunity,
as well, to address that question.

We -- we have not come to a
recommendation as to what we think would be more
reasonable. But it is absolutely clear that the
60 day period is just too short.

MR. LAMB: Yes. Matt Lamb, with the
City of Huntington Beach.

In general, our thought process was that
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we -- based upon the Commission’s reading of the
application, that you didn’t find for six months,
and you found for 12 months. So certainly in our
general idea, we would think that at least a six
month process, in order for there to be at least a
couple data request exchanges for us to even look
at information, to even be -- even the barest
participant in this process, a six month process,
to me, seems, at least at the minimum, a start.

I think if we were -- if you were to
give direction to Staff, we could work with them
to craft a more meaningful schedule that would be
more participatory, and allow us, the city and
other agencies, to really understand and --
instead of just trying to put back load
conditions, which may be very broad, it would
allow us to really put some effort on the finer
points. I'm not even talking about spending a lot
of time on final, small little tit-tat things, but
rather very specific issues.

HEARING OFFICER SHEAN: All right. Let
me just indicate for the audience that’s here, the
Committee will schedule a review of the motion, so
at some point in the nearly immediate future,

we’ll get comments from other parties and
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participants. And again, if you will sign up on
e-mail or on the U.S. mail list, we’ll keep you
informed of what’s going on.

MR. WEISS: I appreciate it. Thank you
very much.

HEARING OFFICER SHEAN: Thank you.

That concludes the remarks from the
city. Is there any other governmental agency
that’s here that would like to address the
Committee?

All right. Then I have a stack of blue
cards, white pieces of paper, and other things
like that, for members of the public who have
asked to have an opportunity to speak.

It appears that we have something on the
order of about 20. We’re not going to put a time
limit on it, but for the purpose of understanding,
if you happen to be lucky enough, and I -- I have
tried to take these in the order that they have
been brought up to us, to be on the top and not on
the bottom, if you could just keep in mind that
your fellow citizens and community members are
here wishing to speak, and either try not to be
repetitive of what’s been said before you, and as

direct and to the point as possible.
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I think not only would it help the
proceedings, but it’s a -- it’s a fine courtesy to
your fellow Huntington Beach citizens.

All right. We have Mr. Michael Scavo,
is it? Sir.

MR. SCAVO: Hello. My name is Mike
Scavo. I'm a Business Agent for Local 250. But
first and foremost, I am a citizen of Huntington
Beach, born and raised in Huntington Beach, went
to Parkview School, Marina High School, Golden
West College, and I’'m a graduate of Long Beach
State.

I came down basically to speak about
some union issues, but we’re going to let those
slide so I'm not going to talk about how they’re
paying more money to bring out of state people in
than it would cost to bring union people in. So
I'm going to take my jacket off, and I'm going to
talk about the issues of Huntington Beach.

This is a deregulation issue. And what
deregulation means is there is no one you can call
to to say step up the energy, like there used to
be when -- when there was only Edison and PG&E,
and they had to turn the electricity on. They

call up now, and they say we need more energy, and

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

51
they say we can’t make it.

They talk about how they’re a good
neighbor. Well, if they were a good neighbor,
then they would’ve let everybody know what was
going on when they had the curtains up around
their plant, and they were taking pipe down and
they were taking all kinds of stuff down without
permits. I firmly believe, after the visit that I
saw today, that they were planning on building
this thing without permits until somebody stopped
them. I don’t know what the story is, but there’s
pipe all over the place. There’s tubes all over
the place. They’re asking for permits, and all
this stuff is already in place.

My colleague, Terry Morton, and I came
down to Mr. Workman’s office the other day, and we
discussed the -- the fact that maybe we could slow
down this process because there’s a cogen sitting
over on Kramer Avenue in Anaheim that’s been
dormant for about ten years, and maybe they could
be asked to fire that cogen up to relieve some of
the pressure that Huntington Beach has, like the
brownouts at city hall, and all that.

We’'re still working on that. That’s a

proactive move. That’s thinking ahead.

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

52

I just jotted down some notes that they
were talking about. And really, the truth really
is, is what they were supposed to bring in and
what they were supposed to bring in was demolish 3
and 4, put in a clean burning natural gas
facility, aesthetically correct, yada, yada, yada,
and all of a sudden here comes the energy crisis.
This was on the table two years ago. All right.
Deregulation came around three years ago, if I’'m
not mistaken. Then there’s an energy crisis. Now
we have to build a dinosaur. Now we have to redo
a dinosaur.

And what I'm saying is this. Amazingly,
the City of Southgate does not want the cleanest
burning natural gas powerhouse in their city. Yet
we, who already have a power house in our back
yard, have to settle for whatever they tell us
that we have to bring in.

I find that appalling. I have quite a
few members of my local union that live in this
town here, and while they’re bringing members in,
or people in from out of state -- they’ve already
brought them in, they’re calling all over the
country right now, to man this job, at more money

than the unions make, they’re actually putting the
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infrastructure of this city out of work. And if
my members could stand up, I’'d really appreciate
it.

These are the people that pay the taxes
of California.

(Applause.)

MR. SCAVO: These are the people that
buy their cars in Huntington Beach. These are the
people that have houses in Huntington Beach. And

these are the people that built this city. All

right. And we work for less money than what's

inside that plant right now. Not an issue today.
What I am saying is this. The issue 1is

this, ladies and gentlemen. I do nothing but read

the papers, and I underline stuff, and I have a
nice big file that if this goes to a formal
hearing that I’11 bring up. But you know what I
read in the paper one day? That they’re sending
their power to Texas, and they’re bringing it back
to California. So do they really care about the
City of Huntington Beach?

I don’t know. Maybe they can answer
that when they get their time on the floor, but
I'm just -- that doesn’t make sense to me. Okay.

It just doesn’t make sense.
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You talk about -- the gentleman got up
and talked about how this is going to be the
cleanest burning power house of its type. Of
course. It’s 40 years old. We want a power house
in here that'’s brand-new, that basically is going
to run without using sea water for cooling water,
or they wouldn’t be putting it in Southgate or out
in the desert, and places like that. There’'s a
bunch of them being built right now. And they’re
not on the ocean. And they’re not letting hot
water out that’s mixing with algae and stopping
tourism, and stopping hotels from being built, and
stopping the infrastructure of Huntington Beach
from going on the way it should be going on.

You have an out of state company. AES
is out of Virginia, they came in under

deregulation. And they’re trying to pull the wool

over your eyes. Maybe there is an energy
shortage. That’s for the governor and everyone
else. But what I'm saying is this. To fast track

an old power house like this, when the promise was
to bring in clean burning, aesthetically beautiful
power that’s already in our back yard, I feel that
we've been deceived.

And to have -- and basically to take the
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tour today of that plant and see what’s been done,
and to see what’s laying around out there. And
I'm sorry, I made a wrong turn and I ended up in
the fat shop out there, and I see what they’re
prepared to do. Okay.

I want the truth from AES. I want them
to come up, or someone to come up and say that
this power is going to go to California. Because
in the newspaper, The Register that I read, and
I'1ll bring it up, I’'ve got it in my car, it says
that it’s going to Texas first.

Is that proactive? I don’t know what
that is. That’s -- that'’s funny to me. I -- I'm
just a normal citizen here, and I'm just talking

off the seat of my pants. But what I'm saying is

this. I live in this town. And the electric
bills are coming out. There’s alternative ways of
doing it. There should be deals made on the other

side so we can slowly but surely get into this.
And what I'm saying is this. My tour

today at Huntington Beach was an eye-opener,

because it’s everything that I knew was out there,

but they just wouldn’t let me in the gate to see.
I thank you very much for your time.

(Applause.)
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HEARING OFFICER SHEAN: Thank you.

Okay. We have Ed Kerins, please.

MR. KERINS: Good evening. Thank you
for coming to the City of Huntington Beach, and we
look forward to your continued workshops here in
the city.

My name is Ed Kerins, and I represent
Huntington Beach Tomorrow, which is a civic action
group concerned with the quality of life for the
citizens of Huntington Beach.

Our major concern that this project will
be approved and construction started without the
conditions of approval that will assure the
mitigation of air, water, and economic impacts
that this project will cause.

The city has documented these concerns.
I reviewed their documentation, and you have them.
So you know what the problems are.

While participating in the Energy
Commission’s teleconference workshop held last
week in Sacramento, the Energy Commission Staff
indicated that they could not get nor consider the
data necessary to address these impacts in the 60
day processing period dictated by the governor.

This result, to me, should be a direct violation
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of the California quality, Environmental Quality
Act.

This also indicates to us that our
children and their children could be subject to
the impacts of this 50 year old technology for
another 50 years. We can’t let that happen.

Huntington Beach Tomorrow recommends the
following. That AES commit to a new plant with
modern technology to replace the current plant,
which is 40 years old, as soon as possible. This
should be a condition of approval by the Energy
Commission.

Secondly, that the Energy Commission
defer mitigation -- or the retooling approval
until all environmental impacts are known, and
mitigation measures determined.

Third, if you choose the fast track
process, per the governor’s direction, then AES
should put in X millions of dollars into a
mitigation account, which various agencies and AES
can use for mitigation purposes.

As an example, funding for a new longer
sanitation district outfall pipe may be required.
Or new equipment to perform additional treatment

before effluent release may be required. Or the
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intake and discharge pipes in the plant should be
instead of 1500 feet, who knows, 6,000 feet. I
don’t know. But whatever the studies show that
should be done. And all of this costs money.

Without assurance that mitigation
measures will be in place before the expanded
plant operation begins, legal recourse to stop the
project will be in order. When the American
trader ship spilled oil on our beaches here a
couple of years ago, the court rendered an $18
million judgment for the days that our beaches
were closed. We suggest that the Energy
Commission avoid this possibility by assuring that
all environmental impact mitigation measures are
in place prior to plant retooling.

Thank you.

(Applause.)

HEARING OFFICER SHEAN: Thank you, Mr.
Kerins.

I think what we’ll do 1is call a name,
and actually call a second name, and have that
person sort of standing by here.

We have John Scott, please, and Mark
Wolfe.

MR. SCOTT: My name is John Scott, and
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I'm Chairperson of the Southeast Huntington Beach
Neighborhood Association.

Our board, our executive board is on
record as opposing the fast track of this
permitting process. They believe that the
interest of our membership would be best served if
it took a normal course.

We first met with AES in the fall of
1998, and in that meeting we were of the
understanding that we were going to have a low
profile, up to the moment technology plant to
replace Units 3 and 4. Two years later, in
October, late October of 2000, we found out that
rather than a state of the art new plant, what we
were going to get was a fix of the old plant. AES
had two years to determine what was in the best
interest of -- of their company, and now we, the
people that live in the shadow that that plant,
are given 60 days to determine what’s in their
best interest.

AES has said repeatedly that pollution
would be reduced by 95 percent. And I’'ve heard
other figures, but 95 percent is the one that
frequently is heard. They dump 450 tons of

pollutants into the air that we breathe each year,
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and they’ve done that for two years.

So a reasonable person would think that
if pollution is going to reduced by -- by 95
percent, that the pollution that we would endure
in the future would be something in the
neighborhood of 22.5 tons of pollution per year.

AQMD says that well, that’s not the
whole story. You have to know how much the plant
is going to operate before you can begin to
understand the level of pollution. And so in
talks with AES, we were told that if this plant
runs 70 percent of the time, we still are going to
get 450 tons of pollution in the air we breathe
every day.

Duke Energy has plans for a -- replacing
a 1954 steam turbine plant in Morro Bay. They
expect to spend $600 million bringing the latest
technology to that, and they’re planning a 40
percent reduction in -- in pollution. So it’'s
difficult for us to really understand what is the
pollution level going to be? Is this going to
improve us?

But the point I'm trying to make here is
that the information going out is leading people

to believe that they’'re going to experience a
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great deal of reduction in pollution. And I don’t
think that’s the case. But I think that’s one of
the things that a longer process would help us to
understand.

A -- a homeowner these days who watches
his water heater burner flick off and on
understands what it takes to raise a 40 gallon
tank 20 degrees in temperature. It takes a lot of
energy. I think we can get some understanding of
what a dinosaur this plant is by looking at the
amount of energy that’s wasted. Every day 300
million gallons of water is raised 20 degrees and
then it goes out to the ocean. What a waste of
energy in a day when our country is crying to be
energy independent. It would seem to me that as a
matter of conscience, we couldn’t go forward with
this old, archaic technology.

AES is surrounded by 50 miles of city on
the north, the east, and on the west. And on the
south, we have a mile of beach that is closed a
good many days of every vyear. It seems to me that
if ever a situation cried out for the latest
technology, for the most up to date science, for
the most pollution free plant, it would be this

plant right here.
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I would close again in saying that AES
had two years to decide what was in their best
interest. For God’'s sakes, give us at least six
months .

(Applause.)

HEARING OFFICER SHEAN: And behind Mr.
Wolfe will be Mr. Don McGee.

MR. WOLFE: Good evening, Commissioners,
members of the Committee. Mark Wolfe, on behalf
of CURE.

First, we’d just like to say that we
want the lights to be on this summer, as well, and
that we will support the Energy Commission’s
efforts to make sure that happens, so long as it’s
consistent with the law as written.

Now, along those lines, I'd like to
observe that Governor Davis issued several
executive orders a couple of weeks ago. One of
them authorized the Commission pointedly, I
thought, to suspend entirely the provisions of the
Warren Alguist Act vis-a-vis post certification
amendments. Applicants that already have licenses
that want to amend the licenses to increase
capacity don’t need to go through the process.

Governor Davis could have, but did not
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do the same for the siting provisions of Warren
Alguist, as they apply to retool projects such as
this one. Maybe he should’ve. We could argue
about that all we wanted. But the point remains,
the Energy Commission, although authorized to
expedite the process, cannot suspend it, and
therefore must make the exact same findings with
this project as it would have to in any 12 month
or six month project. The substantive requirement
of findings have not changed.

And so the question before us is can we
really develop an evidentiary record in three
weeks that can support the same findings that must
be made under Warren Alquist, not to mention CEQA?
It doesn’t look like that’s going to be possible.
And I would point out that deferred mitigation,
approving a project and then requiring future
studies is a big no-no under the California
Environmental Quality Act, as we should know.

Our concern is that if the Commission
embarks on this process of essentially completing
a 12 month AFC in 60 days, the permanent damage
will be not just to the environment here, but to
the integrity of the Warren Alquist process.

Future applicants submitting normal 12 month AFCs

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

64
will say listen, you expedited it for them, why
not expedite it for us?

We’'re also concerned that to approve the
project in 60 days could only be done with
functionally a wink and a nod at Warren Alguist,
and we think that that would undermine the Energy
Commission’s credibility which so far has been
beyond reproach, quite frankly. And we would hate
to see a sense in the state, not just in
Huntington Beach but elsewhere, that Warren
Alguist is not being enforced by the Energy
Commission.

So what can we do? We would invite the
Commission to consider an approach that would take
the following form. Now, we haven’t researched
this in detail. Assuming that the federal permits
can be secured by the beginning of the summer, and
that is a big assumption, we all know that this
project cannot begin construction without a
federal PSD permit, which in turn can’t be issued
until EPA completes its consultation with the Fish
and Wildlife Service. But let’s assume that that
can be done before the summer.

We would suggest some form of

provisional certification where AES would be
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permitted to construct the project and operate it
only during the summer of 2001, and only when the
state’s operating reserves fall below 1.5 percent.
And even then, all power must be sold in state to
grids serving California utilities at reasonable
cost based rates. Once the summer peak period is
over, or any time reserves are above 1.5 percent,
they can’t operate.

Meanwhile, Staff proceeds to review the
AFC and develop the evidentiary record vis-a-vis
the water issues, the air issues, and all the
other myriad issues, as if it were a normal 12
month process. And once that’s finished, a final
certification that would dictate all future
operation could be issued.

The real danger here is we’re talking
about a permanent and final certification of the
project after essentially three weeks of
evidentiary record development.

Those conclude my comments. Thank you
very much.

(Applause.)

HEARING OFFICER SHEAN: Thank you, Mr.
Wolfe.

Mr . McGee, and behind him, Don Schulz.
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MR. McGEE: Hi. Thanks for coming. My
name is Don McGee, and I don’t know anything about
electricity, but it just seems like somebody fell
asleep at the switch and now they’re hitting the
panic button. And what scares me is the law, is
it can be rewritten, and the noise that’s coming
out of Washington that some people would like to
rewrite some of these laws.

So the powers that be are hell bent on
turning a crisis into what could be an unmitigated
disaster. A fast track for AES is in the works
because so many people are caught in a maelstrom
trying to rectify the wrongs that are so
ignorantly procreated.

As it has been noted, too, 20 or 200
million wrongs do not make a right. And panic can
open a can of worms that will probably be
extremely difficult to recap. Proceeding with
this half-assed proposal overlooking that the
facility is 40 years old, pooh-poohing the
mounting evidence that the confluence of excrement
pouring into the ocean and 300 millions of gallons
of water being sucked in and belched out by AES
every day is probably causing the beach closures

and high bacteria counts along our shore.
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Giving no shrift to the fact that the
gas pipelines are already operating near capacity
-- oops, almost forgot. We have a supply, and no
one will compete with us for it because of the
high sulfur content, which will result in
excessive pollution.

But that’s all right, because the people
in Washington and his cohorts, with exquisite
family ties to the gas and oil business, are
ready, willing, and more than eager to dismantle
the laws guarding us against environmental
degradation and this crisis gives them a foot in
the door. We need energy, and anyone that stands
in the way will be shown that same door with that
same foot upside their backside.

I can hear these people now. The
country did just fine for nigh on 200 years
without all them there pesky tree hugger laws that
slow us from our pursuit of rampant conspicuous
consumption, uninhibited portfolio growth, and
instant gratification to the detriment of who
knows, who cares.

And through all this, as Mayor Pro Tem
Cook pointed out the other day, the concept of

conservation has been close to imperceptible. And
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the talk of solar and wind power has been non-
existent.

When a friend of mine arrived at the
pond for a hockey game a few weeks ago he glanced
across the street and noticed that Edison Fuel was
awash in white, but the lot was empty, the stands
were naked, and the field was desolate. Which,
considering the Angels, might not be all that
uncommon during the season.

(Laughter.)

MR. McGEE: When he left three hours
later, he found the same conditions, which led him
to believe that the people at the former Big A
hadn’t heard the news about the crisis. I told
him they probably get their energy for free, since
they’re Edison, so the only part of conservation
they understand is the first three letters. He
laughed. I didn’t.

Which reminds me, when was the Con
dropped from Con Edison, and what is in a name?

Recently, and again last night, I went
for a cruise on the beach boulevard of infernal
combustion purveyors, and lo and behold, an hour
before dark, all their lights were ablaze. Maybe

they get theirs for free also, or merely pass
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along the cost. Each and every dealer is using as
much energy as possible, and maybe someone should
enlighten them as to our current situation, which
seems to have escaped their thoughtless processes.

Car people seem to be a little more than
schizophrenic about energy, anyway. The
government mandates that they come up with a
certain number of zero emission vehicles, and they
turn the streets into a monster truck rally. Am I
the only one that thinks this is leaning towards
the sleazier side of immorality, bordering on
criminality? The only zero involved here is the
goose egg in the ethics column.

Maybe with a little conservation -- and
conversation -- we could make do with what we have
for the moment, and re-think the proposal of fast
tracking a stopgap fossil fuel burning fossil that
should be taken down and replaced, considering it
is an uncertain and possibly nefarious
undertaking. A new and more environmentally and
aesthetically friendly plant would be highly more
intelligent than throwing good money after bad.

After all, it’s not like we have money
to burn, do we? Your call.

(Applause.)
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HEARING OFFICER SHEAN: Okay. We have
Mr. Schulz, and behind him, Mr. Douglas Williams.

MR. SCHULZ: Good evening. Thank you
all for inviting me here, giving me the
opportunity to speak to you this evening. My name
is Don Schulz. I'm a 40 year resident of Orange
County, a retired professional engineer and a
member of Surfrider.

I also have the opportunity to serve on
a technical advisory committee for Phase 3 of the
study we’re doing now to determine what the causes
are -- and what the cure is, too, possibly -- of
the periodic closures we have at Huntington Beach.
I know everybody here is concerned about that.

But I also realize that this energy crunch puts
big demand on added capacity, and you’re looking
at recovering some of that energy that you have
available down here at the plant.

But I want to remind you that this is a
very complex issue, balancing both our air and
water quality here. This Phase 3 study is
commencing with scientific data in March or April,
and concluding the data taking phase of it in
September. But the report probably won’t be done

until the end of this year. It’11l be, I'm told, a
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$1.6 million study, and if at the end of the study
we determine that there’s a causal effect from the
discharge of the Edison plant causing upwelling
from the plume getting to shore or closing our
beaches, it may have a big impact on the money
you’re about to spend on developing this plant.

I think the committee that I'm on also
has a representative from AES. I think his name
is Hang Ten. I wish he was in our organization.
But so far, we’'ve given -- gotten good cooperation
from the sanitation department, and we expect to
get the same cooperation from AES when we ask them
for their background data, supporting evidence to
support their application for the new NPDES
permit. And we’re disappointed that this fast
track process that you’ve embarked upon
circumvents the CEQA, intent of the CEQA laws,
which environmentalists have fought so hard to get
approved and passed.

That concludes my comments. Thank you
very much.

(Applause.)

HEARING OFFICER SHEAN: Thank you.

Mr. Williams. Is he here? Douglas

Williams. Behind him is Stan Stosel.
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Yes. I am Douglas

Williams, and I'm Business Agent for Ironworkers

Local 433.
represent some men that'’s
audience right now. They
and express our concerns.

First, as union
be working and be able to

miles instead of going to

I'm not a resident of this town, but I

in the -- in the

asked me to come down

men, they would love to
drive maybe a couple

LA to work. But second,

and most importantly, they have grandkids,

grandchildren, sons and daughters, mothers and

fathers, they were born and raised here. They

don’t want anything that’s going to affect the

environment that can affect not only them, but

their families.

Now, they live here.

go on the beach all the time.

going to tell them when -

the beach but don’t do it

They let the kids
And who -- who's
when they close down

for a day or two,

hopefully it never happens that the kids come down

with something because of

comes out 30 degrees.

hotter than when it goes in.

by standard. And at 1500

ridiculous.

PETERS SHORTHAND REPORTING CORPORATION
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that plume. That water

Can’t come out 30 degrees

That'’s by, I guess,
feet, an exhaust is

if it’s going to come
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out that hot, should be a lot farther.

They were promised two years ago to get
to a -- like everybody said, a cost efficient,
modern, low -- low profile energy plant. Now we
get what they’re proposing now. I went through
that inspection today. That is not just
resurrecting a dinosaur, maybe like Jurassic Park.
This would be like getting the bones, except all
the bones get up and walk. That'’s how bad that
plant is.

I’'ve done my work for 33 years. I've
built plants. That plant is bad. I do believe
the people of Huntington Beach, my members and
their kids, deserve to have a high tech, low
profile plant here.

Thank you.

(Applause.)

HEARING OFFICER SHEAN: Thank you.

Behind Mr. Stosel would be Jim Berkey,
is 1it?

MR. STOSEL: Good evening. My name’s
Stan Stosel. I’'m with the International
Brotherhood of Electrical Workers, Local 47, and
most of the members I represent work for Southern

California Edison.
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I'm not going to stand here and bother
making the case about what a complete disaster
deregulation has been. It’s been a failure for
the state. All I can advise everyone is the next
time someone comes along with a deregulation
scheme, hold onto your wallets.

This winter, let’s take a look at some
of the dynamics of what’s happened. This winter,
which traditionally is the low time of year for
energy consumption, electricity prices at the
wholesale level are at record levels. I believe
in January it cost over $300 a kilowatt hour in
deregulation, under deregulation, for what in a
regulated market had only cost somewhere in the
neighborhood of $50 to $60 a kilowatt hour.

There’s several things that are driving
these costs. One of them has been the increase in
the price of natural gas, and I suppose one can
gquestion whether or not the price of natural gas
can be manipulated. The lack of supply is another
one of the problems that has affected the price of
electricity.

And the question of whether or not the
supply of electricity has been manipulated to

raise the price has been asked and investigated,
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and I understand investigations are currently
going -- ongoing. But again, when I point out
that the price is five or six times higher than it
was last year, it certainly makes me wonder.

At one point last month, the generation
capacity in California, 33 percent of the total
capacity was offline. It was offline for a number
of reasons. One was scheduled -- scheduled
maintenance, which needs to be done, and certainly
I understand the plants were running at high
levels all summer, so that’s understandable. But
there’s also unplanned shutdowns, breakdowns,
failures, malfunctions, et cetera.

When a single plant goes down at an
inopportune time, it’s not only the users of that
plant that suffer the consequences. The price of
electricity spikes throughout the entire state.

In fact, as -- just as a California citizen, last
month, when there was a rolling blackout in
northern California, the state lost $1.5 billion
in transaction costs. If you take the sgix percent
sales tax that would result from that, that cost
the state coffers $90 million in transaction
costs. So any one plant can affect the entire --

entire state.
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So what we have to look at, and this is
my primary thrust, is if it’s built, and I also --
I want to compliment everyone that’s spoken
tonight. I’'m impressed with the -- with the
reasoned arguments that have been made so far this
evening. One more consideration that I would -- I
would like to put into the hopper is when -- when
it’s built, we want it built right.

We’'d like to see it built with the most
highly skilled, trained workers that can build
this plant, because if failures result from
improper craftsmanship in building it, the entire
state’s going to pay the price. With the profits
that these out of state generators are making,
they can certainly pay area standard prices to the
workers who work in this area.

Remember, if it -- if it doesn’t do the
job right, there are other plants in California.
The -- the prices of electricity that are still
being generated are going to be higher. And who's
going to pay that price? It’s going to be the
California consumer, again, and again, and again.

Thank you very much.

(Applause.)

HEARING OFFICER SHEAN: We have about a
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dozen or so, dozen to 15 more requests. It’s
quarter to seven. We need just a brief break up
here at 7:00 o’clock, so we’re giving you about a
15 minute heads up. Not asking anybody to
complete everything by 7:00 o’clock, but just so
we can get a little relief here, and we have to
take about a ten minute break at 7:00 o’clock.

But, Mr. Berkey, why don’t you go ahead,
please, sir.

MR. BERKEY: All right. I don’t believe
that I need 15 minutes.

(Laughter.)

MR . BERKEY: But thanks for this
opportunity. My name is Jim Berkey. I'm
Assistant Business Manager of the International
Brotherhood of Electrical Workers, Local 441, here
in Orange County. There’s about 1800 of us
electricians here in Orange County, many of which
live here in Huntington Beach.

Our concerns are, for the retooling of
this plant, are with AES. We wonder how good a
neighbor AES is going to be, in light of the --
some of the things that they have had across the
state. You’ve heard -- heard those before, the

$1.7 million assessment to the air management --
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by the air management quality for the plant up
north.

Some of us learned today, during the
tour, that the work performed so far down here on
this plant has been done without permits. I
personally just learned this evening that, from
one of the previous speakers, that in fact this --
this operation has been going on since October,
well before this, quote, time of emergency here in
January and February.

The area standards for construction
expects the employers -- or the employees, I
should say, to be from the area. That’s one of
the area standards. And area standards also
expect the employees to be qualified craft
personnel. In surveying the -- there are quite a
few employees already on site doing the work here
on this project. In surveying the vehicles that
are transporting the workers there, we observed
over a dozen out of state vehicles, not meeting an
area standard for construction.

Also, not meeting state law requirement
that when a person comes to work in the State of
California, that they must immediately register

their vehicle with the state.
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As far as for the qualified employees,
we would hope that those electricians on that job
are, in fact, qualified. We don’t know that, we
don’t know who they are. Local 441 here in Orange
County has had an apprenticeship program since
right after World War 2, to train electricians.
Our program 1is a state approved apprenticeship
program. We run it in -- along with the Rancho
Santa -- Rancho Santiago Community College, with
that certification, in order to be able to have
qualified craftspersons in the electrical trade
out there.

There’s an apparent -- I hate to say
that there was a conspiracy or what not, in our
energy crisis, but there -- there are a certain
amount of people that think that there have been
manipulations. I would hope that AES is part of
the solution and not part of the problem. But one
of the things that -- that we have read in the
last month, when the stock reports came out, is
that all of these energy suppliers are having 100,
150 percent increases in profits, at, I believe,
the expense of -- of the ratepayers here in the
State of California.

Again, our concern is with AES here, and
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their ability or willingness to be a good
neighbor.

Thank you.

(Applause.)

HEARING OFFICER SHEAN: Thank you.

We have Randy Kokal, is it? Since he
has a young son to get home to bed we’ll take him,
and then maybe one more, and take our break.

MR. KOKAL: Thank you very much. I
appreciate bumping me up.

I want to talk to a -- to you for a few
moments about civic pride. We’ve got 200,000
people here who live in Huntington Beach. And we
are being asked to sacrifice the quality of our
air, our water, and perhaps our coastal health and
our business environment in order to provide
windfall profits for AES.

The plant is big. It’s huge. It's
ugly. And if that’s not bad enough, the power
produced for -- by it doesn’t stay here, and
there’s no guarantee that the power produced by
Units 3 and 4 when they go online are going to
stay here, either. But yet we are being asked to
sacrifice.

Last year, AES got a tax break of $1.5
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million, and they got record profits this year.
The answer for all these problems is for AES to be
a good neighbor, the kind of people that you want
to have live next door, the kind of people you’d
want in your homeowner association or your
neighborhood. I recommend that we pursue the kind
of program that’s going to allow in 20 years and
30 years clean air and clean water for our
families.

I'm here tonight because I’'m concerned
about this issue. I’'m concerned what it’s going
to look like in the next 20 years if the plant
doesn’t get demo’d and retooled. The amazing
thing about a slower track process, not this three
week process that we’ve been talking about, is
that we have the time to investigate what the
problems are likely to be, we have the time to
figure out just what it’s going to cost, and we
can still provide quality of life and economic
health for Huntington Beach.

Thank you very much. I really
appreciate your time.

(Applause.)

HEARING OFFICER SHEAN: Thank you.

Mr. George Mason. And behind him, Dean
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Albright, and then we’ll take our break.

MR. MASON: Good evening. My name is
George Mason, and I'm on the Executive Board of
the Southeast Huntington Beach Neighborhood
Association. We have a membership area of about
1700 homes within a gquarter to one and a quarter
miles of the generating station.

Our membership has been living with the
generating station for many years now, and we do
not have a not in my back yard mentality. The
generating station is already in our back yards,
but we do demand that it be a responsible
neighbor. We recognize there is a power shortage
in California that must be resolved, but resolving
the power crisis on the backs of those of us that
happen to live in close proximity to existing
generating stations through the use of accelerated
expansion with less than needed oversight is not
justified and cannot be allowed by the CEC.

I'm concerned about the source of fuel
currently being used and expected to continue
being used for the Huntington Beach Generating
Station. I was a participant by phone in the CEC
workshop on the subject project on 15 February. A

participant in the workshop mentioned that
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Huntington Beach uses natural gas from the
offshore o0il platforms near Huntington Beach, in
addition to natural gas from Southern California
Gas Company. The pipeline apparently comes ashore
at either Warner or Golden West Streets and
Pacific Coast Highway, and is routed along Pacific
Coast Highway directly to the generating station.

The participant in the workshop stated
the natural gas is of such high sulfur content
that Southern California Gas Company will not
accept the gas for distribution in their pipeline
system.

The South Coast Air Quality Management
District, a Mr. Amayo, confirms that Huntington
Beach is indeed using gas from offshore that is
supplied by a company by the name of EIRA Energy.
A search of telephone and Internet resources could
locate no company by that name.

AES's Application for Certification
states in many places in the document, Sections
1.33, 3.46, 3.4.6, 3.7.1 and 4.3.3, that all
natural gas 1is obtained from Southern California
Gas Company, and makes no mention of any other
source of fuel for the plant. It is apparent that

the AFC migsstates the actual source of fuel for

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

84
the Huntington Beach Generating Station.

I request that the CEC direct Staff to
inquire into the actual source of fuels used at
Huntington Beach Generating Station in both Units
1 and 2 and in the peaker unit.

South Coast Air Quality Management
District states that AES told them that only
Southern California Gas Company supplies natural
gas used in the peaker unit, but that gas used in
Units 1 and 2 is mixed from both sources. This
peaker unit has been a matter of concern to our
neighborhood. It emits dense clouds of yellow
exhaust and can be distinctly heard in nearby
neighborhoods. The explanation from AES with
respect to the yellow cloud has been that it’s a
visible consequence of nitrous oxides emitted
during the combustion process. We now suspect it
may be from the use of high sulfur fuels causing
emission of sulfur -- of sulfur oxides.

Apparently the exhaust from the peaker
unit is not required to be monitored. But for the
purposes of this project application, we strongly
recommend that exhaust gases be analyzed as part
of the combined maximum emission from not only the

four boilers, but also to include the peaker unit,
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since there are undoubtedly periods during which
all five units will be operating at peak output.

A combined assessment of air quality
impacts is extremely important to the health and
safety of those of us living near the generating
station. Opacity testing by South Coast Air
Quality Management District on the peaker unit
exhaust indicates a reading of twelve and a half
to twenty-seven and a half percent opacity. These
readings are taken perpendicular to the peaker
exhaust which emits from two separate stacks. In
reality, these opacity readings should be taken in
line with both stacks, since the peaker unit
either runs all eight turbines at one time or is
shut down.

The two stacks are not from separate
units, but rather are simply two exhausts from one
source, namely the one peaker unit. As such, the
opacity must be read collectively and not
separately. If this were done, the emission
opacity from the peaker unit would most likely
exceed the 30 percent limit allowed by South Coast
Air Quality Management District, and the unit
would be required to have emission controls

installed. This needs to be examined, along with

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

86
the other collective imports -- impacts being
analyzed by CEC Staff.

As an aside, the South Coast Air Quality
Management District is conducting a workshop at
their offices in Diamond Bar on 28 February, that
proposes changes to the regional clean air
incentives market. The goal of this workshop
apparently is to find ways to exempt power
producing facilities from air quality standards
because of the energy crisis. It would seem
appropriate that CEC have a representative at that
workshop so those proposed changes can be factored
into the thought processes of the CEC relative to
approval or disapproval of Huntington Beach
Generating Station’s Application for Retooling and
its potential air quality impacts on the
surrounding community.

Thank you.

HEARING OFFICER SHEAN: Thank you, Mr.

Mason.

(Applause.)

MR. ALBRIGHT: Good evening,
Commissioners. My name is Dean Albright, and I'm

with the Bolsa Chica Land Trust, as a member.

I took the tour today, and one of the
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things that -- on the tour that I saw, they
discussed the peaker plant. And when the
individual had mentioned something about using JP
-- or using a -- a special oil or fuel, I’d asked
him if it was JP5, and he said it was JP4. My
experience with the -- the Navy as an electrician,
I worked on board the ships where now most of our
modern warships have 747 gas turbine engines for
propulsion, they have smaller gas turbine engines
for generation of electric -- electrical power.

One of my -- my jobs was building the
waste heat boilers which was to generate the steam
for the heating on the ship, to generate fresh
water, and in some cases generate electricity.

The Navy uses the JP5 because it’s a cleaner
distillate fuel. I was wondering what the
difference was between JP5 and JP4. I asked the
individual what the difference was, and he didn’t
know. And if I can get some of that information.

But the Navy uses JP5 because it is a
cleaner fuel. It can’t afford to have anything go
out the stack, especially out at sea.

The other thing is the -- the Poseidon
Company. I heard something about the Poseidon

Company. Is it possible that the Poseidon Company
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is going to be using the warm water coming from
the AES plant? If that’s the case, then it’d help
mitigate that warm water going into the ocean to
influence the sewer plume.

One of the things that was -- I had
asked today on the tour what the temperature of
that water was, and he said it was about 80
degrees. Eighty degrees isn’t really that warm,
but compared to the ocean water it is warm.
Because you can put a thermometer in your cold
water tap and it would be anywhere between 75 and
80 degrees. So I was wondering if the Poseidon
plant also would be helping to mitigate any
conflict or any influx with that sewage plume.

The other thing I’'ve heard is the --
forming a mitigation account. And that is to
establish a tax that’ll go into the mitigation
account to mitigate the air pollution and what
not. Or, I’'ve heard that possibly maybe the city
will go back for the AES tax bill, whichever would
be better. I don’'t know.

But the other thing is that would it be
feasible to have electronic precipitators also in
the stacks.

Thank you.
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(Applause.)

HEARING OFFICER SHEAN: With your
forbearance, we’ll take a brief ten minute break.
When we come back we have Robin Taylor and Diane
Lenning.

(Thereupon a recess was taken.)

HEARING OFFICER SHEAN: Well, the stack
keeps growing, so we have Ms. Taylor and then Ms.
Lenning, and then Mr. Barnes.

MS. TAYLOR: Hi. I'm here as a
concerned citizen of Huntington Beach. I'm also a
homeowner in the South Side tract, which is --

COMMISSIONER PERNELL: Excuse me. Could
you state your name for the record, please?

MS. TAYLOR: Oh, I'm sorry. Robin
Taylor. BAnd I'm also a realtor in Huntington
Beach.

I took a tour of the plant today and
several issues came to mind. The first one being
how will you even find parts to fix this old
equipment? I mean, 1f it’s 45 years old, what are
the chances that the parts are out there to even
fix this thing.

Another issue that I thought was kind of

interesting is why are the employees being
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recruited from other areas? I talked with two
other employees that were brought out here from
the Four Corners Energy Plant, and it kind of
appears to me that maybe they don’t want local
residents to know what’s going on in that plant.

Number Three, what happened to moving
forward with technology instead of backwards?

And Number Four, the environmental
impact. It seems to be being pushed aside to
finance deregulation screw-up. Please slow down,
reconsider the 60 days. I think it’s a joke that
-- that we think that this can be done in 60 days.
If it can, then that means a hell of a lot of

other things and bureaucracy should move fast, as

well.

Thank you for your time.

(Applause.)

HEARING OFFICER SHEAN: Thank you.

Ms. Lenning.

MS. LENNING: Good evening. I‘'m Diane
Lenning. I am a third generation Huntington Beach

resident, fifth generation Californian, and I'm a
high school teacher, teaching science. I’'d like
to give us a different perspective tonight than we

have heard yet.
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I gave you a copy of an article that was
just published that I wrote in the L.A. Times
Community Forum Independent, which is some of what
I'm speaking about tonight. I could address all
the various issues that have been spoken, but I‘'d
like to hit some of the areas that have not been
addressed. Probably some that are so important
that you will be amazed and shocked at some of the
things I'm going to say.

I'm going to address the emissions. I'm
going to talk about the air pollution, ocean
pollution, and some solutions that I have come up
with as my own hypothesis as a scientist.

Nitrous oxide, acetone and formaldehyde
are three of the numerous toxins emitted from the
stacks. We know scientifically that nitrous
oxide, referred to as NOx this evening, and
acetone are classified as inhalants. They are
dangerous to the health of people. Breathed in
different amounts, they can cause different and
varying degrees of numerous diseases. They
definitely have a significant effect on the
nervous system. Depending on whether you live in
Huntington Beach or in inland cities, you could

get varying degrees. We need to realize, too,
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that this is a county problem and not just a city
problem, because of the air currents that cause
these emissions to spread to outlying cities.

Some of the symptoms I would like to
share with you that these inhalants cause you’re
familiar with, if you’re a drinker. One is
similar to alcohol in that it causes relaxation,
slurred speech, euphoria, hallucinations,
drowsiness, dizziness, nausea, vomiting, and
death. Long term cause -- can cause memory loss,
concentration problems, visual disturbances,
blindness, motor problems, and peripheral nerve
damage. Personally, I don’t want to live in an
area and breathe that. I don’t know about you.

Plus, that’s only part of it. It can
also cause changes in personality, memory loss,
and learning problems. As a teacher, I have
noticed we have seen increased levels of students
with learning problems.

I'm also participating in a ten year
study with UCLA which is studying the high
incidence of breast cancer among women in Orange
County. We have the highest level of breast
cancer in Orange County as compared to any other

in the state. We have increasing levels of
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Alzheimers. We have increasing levels of many
diseases that are directly linked to the symptoms
caused by inhalants of this type.

We have a serious problem that needs to
be addressed now. And if we are going to be
responsible citizens and persons in government, we
need to do that. And we want you to know that we
are very happy you are here tonight to hear our
concernsg, and that we would like to and be very
happy to work with you in solving these problems
in the future.

Personally, I would like to see a long
term goal of where we build the new plants. But
we are going to have to have some short term gap
measures that we’re going to have to do until we
can reach that goal. We need to have energy soon,
and we want to do our part in helping to
contribute to that need, but not at the expense of
our health and environment. So I'm hoping you
will understand and remember that, and refer to my
article.

Also, I would like to refer to what is
called nitrogen fixation, which I believe is a
main culprit in contributing to the ocean

pollution. I do not feel personally that the warm
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water plume could necessarily have the effect that
people are supposing. My hypothesis would fit
more in the idea that the currents from the
outfall pipe actually bring in the sewage. I was
a childhood surfer here, swam out beyond the pier,
all of us did, and the currents are strong. And
if you’ve been out in those as a person you know
they’ll bring it in. We often, when we got tired,
let the currents bring us in.

So that is much more highly feasible
than this warm water plume. However, I do realize
that the warm water is a definite contributor,
because we know that warm water is a needed
environment for bacteria to proliferate quickly
and in large numbers. So it is a factor.

Some of my ideas of solutions have been
hinted at, but not directly stated or pointed at.
We need to consider the difference between, for
example, the scrubbers versus the bio-filters.
Some scientists say that scrubbers only get rid of
odors and that bio-filters will get rid of a
higher percentage of the toxins. That is an easy
point to determine. We can do some kind of a
coolant system that allows the water to be

distributed cool, instead of hot. You’re going to
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right away get rid of two co-dependent factors
that cause nitrogen fixation.

Nitrogen fixation’s byproduct is
ammonia, and isn’t it interesting that the plant
needs ammonia in order to process what they want
to do in the future. These are factors that are
fairly easy scientifically. This would not take a
long intense study. This is basic scientific fact
and knowledge that has been around for years. I'm
amazed it has not been taken care of before. And
there’s no reason we can’t do it soon.

My suggestions with what I’ve just
stated, I would also like to quickly include. I
think aesthetically, there’s no reason that we
cannot have facades built inexpensively that look
nice, including the palm trees. Palm trees and
plants are nice, but not going to be enough. We
need to cover up and hide the openness of the
antiquated style building. And we have perfect
examples of what they’ve done in Long Beach, with
the islands, which they did many years ago.

Some of them are more expensive than
others. We don’t have to spend a lot of money if
we can include in the long term goal that we’'re

going to build a new, higher tech, equivalent with
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our technological advances that we have today.

That'’s what we want. That'’s our
ultimate goal. That’s what we deserve. We are in
a new millennium. We have the economy here that
is a basic motivator to this county and this
state, and we can be a model for you in which to
see how this works. And we’d like to work with
you in that format, and we look forward to it.

Good luck, and thank you.

HEARING OFFICER SHEAN: Thank you.

(Applause.)

HEARING OFFICER SHEAN: Okavy. We have
Edward Barnes, and behind him, Armida Brashears.

MR. BARNES: Good evening. Thank you
for the opportunity to speak to you. The Energy
Commission has a very large task in front of them.

My name is Edward (Eddie) Barnes. I'm a
resident of Huntington Beach. I've been a
resident or at least part of Huntington Beach for
47 years. I was seven years old when we moved to
Garden Grove. Some of the people here might know
some of the names that I mention. Herbie
Fletcher, I surfed up and down the coast. I can
remember when it was nothing but marshes and

swamps in the same area where they built the power
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house.

I'm trying to give you a little
background and leading up to I also am the
Business Manager of Local Union 250, the Steam
Fitters, Pipe Fitters, Refrigeration Fitters,
Welders and Apprentices local union, in Los
Angeles and Gardena, and all of Orange County and
southern California, with other locals involved.

When we speak about the energy crisis,
I'd like to give a little background, so possibly
the audience can understand. In 30 years of being
in the craft that I’'ve been in, I was fortunate
enough to build two cogenerating plants in Vernon,
for Sun Law Corporation, for U.S. Growers and
Federal Cold Storage. At that time, which got us
into the crisis that we’re talking about, PG&T and
Southern California Edison worked on putting a
moratorium against these cogenerating plants. The
basis behind that is they couldn’t pay for the
high expense for the electrical process. They
didn’t want to pay the overlap. So we put a
moratorium from about 1988 on these cogenerating
plants.

I know the administration today is not

at fault for the deregulation. I know today that
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they’'re doing what they can to sit there and
provide for the community.

I walked through the plant also today,
and looking at it, it’s a shambles. And if
they’re not working on it, then I don’t -- in my
30 years of working in the power house plant
refineries and industrial items 1is -- is skewed.
They’'re definitely working on it, and they have
been for a while.

I was involved in the permit process for
Pacific Pipeline, which went right down the
Alameda corridor, through the communities of
downtown Los Angeles. One of the commitments that
came from Pacific Pipeline through every city,
they had a revenue that came to the cities. On
top of that, they built computer centers for those
that couldn’t sit there and have the abilities to
be able to get to computer training and that type
of items.

They also had funding in those areas.
Sun Law Corporation, which is building a power
house and asking for permits in front of this
Commission in Southgate, has made the same
commitments in different avenues as far as helping

the community. To my knowledge, and hopefully
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this might change, I don’t know of AES making a
commitment to the community other than they’re
going to bring us more power, possibly, without
any commitment to the -- from the power company.

You met my business agent, Mike Scavo.
We lovingly call him No Neck. He mentioned the
people that live in Huntington Beach. My members
are 4800 strong. I have 2,000 of them that live
in Orange County. To date, we have no one working
on that plant in the so-called taking down and
reviewing of the plant to see if it’s going to be
viable to sit there and bring us electricity. We
would think that AES, in their commitment to this
community, especially this community, because also
living in this community is my son, my
granddaughter, my grandson, there needs to be a
commitment from AES in all these regards for the
community, to work the people.

If they do get the permit, and the
shortened permit comes about, that they get the
people that live in the community to work on their
plant, because we know for a fact that they’re
calling Louisiana, they’re calling Texas, they’re
calling Utah, they’re calling anywhere they can

except coming to the people that could help them
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build the plant. We think that’s one of the
things that the Commission should review, as they
did with Pacific Pipeline and the others, making
commitments to the community before they build
anything.

Environmentally, we support all the
environmental issues to make sure it’s a plant
that’s viable, that in no way would hurt the sea,
the life, and the people that live around it.
Because we are all from the community, completely.

I shortened it because a lot of the
issues have been talked upon to this Commission.
And you have a lot that you have to weigh. But to
sit there and to rush to judgment to get us power,
when we would not be able to make a commitment to
this community from the power consortium, and if
we remember right, when Southern California
Edison, PG&T got out of the business, their
stockholders made money. The brokers today that
are selling us electricity again are making money,
and raise the cost of electricity.

We're in a crisis. I ask you to look to
them to ask them to step up to the plate. If
they’re going to build their power house here,

bring that to the community, let the community be
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involved in the building of the power house, and
the long term. Because we in the unions talk
about we build them, and then we move on to
another one. We are a long term relationship. It
isn’t just unions, we have apprenticeship
programs. A lifestyle that people can live and
come by. We’re not just a car mechanic. We put
over $120 million into our apprenticeship. We
would like to see AES step up to the plate in
those areas, other than just offering electricity.
We think that’s a commitment to the community in
every aspect.

Normal procedures is 12 months. We

understand the situation that California and the

Commission is -- has at hand as far as bringing
power. We want to make sure -- one thing you
might not know. Williams is a gas company that
supplies gas. Also put on your agenda, make sure

that gas supply will sit there and come to this --
to AES, because that’s the trade-off. They supply
gas, they supply electricity back in that
direction. Let’s make sure the electricity stays
in California.

I ask for your help. I ask for your

honest review to make sure that the commitment to
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the community is full and whole, and that this
company step up to make the commitment to the
people to work on that, and also sit there and
maintain it in maintenance, along with cover the
environmental and the ocean, the breathing, so my
grandkids will have a nice place to live, such as
I did 47 years ago, have enjoyed for the last 47
years.

Thank you.

(Applause.)

HEARING OFFICER SHEAN: Thank you.

Armida Brashears, and Richard Loy,
behind her.

MS. BRASHEARS: I'm Armida Brashears.
I've lived here in Huntington Beach for 45 years.
I moved into an all electric home 45 years ago
because it was supposed to be the wave of the
future, and now we see the wave has overtaken us.

I would -- I would not be one to
advocate that the AES plant not generate energy.
I know we all need energy. I have a computer, I'm
sure most of us here have one, and we like to have
a light on so we don’t stumble in the dark. But I
do believe that, like others here, we do need to

pay attention to this project to be sure that
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abide by the current acceptable rules for power
generation.

We would -- we wonder why it isn’t being
enforced for them to have the new low profile
generating equipment. And they apparently have
waited for the opportune time to push something
through that will not require them to do that.

I agree that there has been -- there’s a
lot of evidence of collusion, because the power
generators are being sued by a class action suit
that says that they have -- they have manipulated
the sources of gas supplies so that they can have
a manipulated shortage of gas supplies so that
they can charge more.

I agree with the person who said that we
-- this can’t possibly have proper review in 60
days, and we need a longer period of time to
address the health and safety issues. And I agree
with the speaker who said that this -- that they
should be issued only a provisional approval,
dependent on them meeting all the proper
requirements, and that their final approval should
depend on them meeting all those things.

So please take this into consideration.

The people are depending on you. You’re our

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

104
guardians.

Thank you.

HEARING OFFICER SHEAN: Thank you.

COMMISSIONER PERNELL: Thank you.

(Applause.)

HEARING OFFICER SHEAN: Mr. Richard Loy.
Behind him, Mr. Irwin Haydock.

MR. LOY: Good evening. My name is
Richard Loy. I've lived in the wvicinity of the
power plant since 1974.

What I wanted to address this evening is
there’s four schools within probably a half a mile
to a mile of the power plant. Now, the emissions,
if you allow this to go forward, the emissions
that are going to come out of that power plant, I
believe are going to have a severe impact on the
health and safety and the welfare of the children
of these different schools.

I have a feeling that the track record
of AES has not really been as a friend to the
community. I don’'t know if you’re aware of this,
but they went in the last election and basically
spent thousands of dollars so that they would not
have to pay utility tax, a tax which every

business and every homeowner in this city has to
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pay. But for some reason, they didn’t feel that
they wanted to do that.

Also, they have a subsidiary called Cell
Turn Energy. It’s registered outside of the
United States, so the fact that they don’t have to
pay any U.S. taxes. Not only that, but they’ve
also in the past, when the PUC requested documents
from them, they’ve stonewalled them. So it seems
like everything that this corporation has

attempted to do has not really been in the best

interest of -- of our community, or even our --
our state or our country. And I'm very
disappointed.

The other -- the other issue that I’'d

like to briefly mention is I was part of the
teleconference last week, and the thing that I
kept hearing is that the governor is pressuring
you, as a Committee, to get this thing fast
tracked. Apparently, those are the marching
orders. Well, as anybody that’s been in the
service knows, those marching orders can be
rescinded. And please don’t allow yourselves to
be pressured into making a decision simply because
those are the orders that may or may not even be

legal by federal statute.
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So I'm asking you individually to -- to
step out and not allow yourself to be pressured
into a decision that’s -- that’s not good for the
-- for the -- for our community.

That'’s probably about all I have to say
at this time. It seems like most of the other
issues are already covered, and I hope you enjoy
your stay in Huntington Beach. It’s a wonderful
city, and there’s a lot of good restaurants and
there’s -- it’s just a wonderful, wonderful place
to live.

Thank you.

HEARING OFFICER SHEAN: Thank you.

(Applause.)

HEARING OFFICER SHEAN: And David
Stedman behind Mr. Haydock.

DR. HAYDOCK: My name is Irwin Haydock.
I'm a resident of Fountain Valley. I'm only a
fourth generation Californian, but I’'ve created
three of the fifth and eight of the sixth.

(Laughter.)

DR. HAYDOCK: And I'm worried not for
myself, but for my grandchildren. I think my kids
will be okay. And I'm also worried about the

other half of the sandwich, which is my 87 year
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0ld mother and 91 year old father who live in the
Bay Area, and who have gone without power on more
than one occasion.

We haven’t lost power here, and so it --
it’s really hard to see how much of a crisis there
is. We got through Christmas without turning the
lights out, and now we'’'re getting on to summer
time. But I think that we need to be careful
about our resources, and the best thing I could
offer to you would be that we should conserve a
whole lot more than we do. We’re going to have to
learn to live with less.

My background is as an ecologist in the
most general sense of the word. I'm a trained
marine biologist, and I have spent the past 30
years dealing with water and wastewater disposal,
primarily in the ocean, and the impacts of man in
southern California, and have worked for both Los
Angeles County and for Orange County. I also have
some credentials in Huntington Beach. I was the
Chairperson of the Environmental Board for almost
a decade in the late seventies and early eighties.
So I do understand the problems here in Huntington
Beach.

I probably will make everybody equally

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

108
mad, and if I achieve that they’1ll be equally
happy, so I’'ll be happy, when I speak, because I
think we need electricity assurance, and I'm
afraid that based on today’s Times, it said
there’s not enough gas in the pipeline to power
this plant. So I'm not sure how they’re going to
get power for it. But in any event, I do believe
in having electricity so that my parents can stay
warm and keep their lights on, too.

The shoreline pollution I think is one
of the big issues that I am most familiar with,
and that’s because I was the manager for the
sanitation district’s ocean monitoring and
research program for almost ten years. And I
think I understand the plume and what it does, and
how it impacts the shoreline. And I guess I -- I
found it hard to believe that sucking from a
single straw or a 400 million gallon a day
discharge could -- could suck in enough water to
cause a problem.

But even if it does, I don’t think we
really can lay that at the feet of the power plant
people. If they double their -- their discharge,
maybe they’ll increase that problem. But the

problem is really control of the source, whether
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it be the sanitation district’s pipeline or
whether it be runoff from -- from inland, or both,
which it probably is. So I think if we can look
to the sanitation districts for the leadership in
taking care of the bacteria problem, one of the
big issues here in Huntington Beach goes away.

And it was a very big issue in 1999.

I really haven’t seen any adequate
analysis of that particular problem, how this
pipeline can cause this kind of uproll and can
suck in water from offshore. But the other part
of the eqguation is that now that people know that
their beaches can be contaminated and closed,
they’re not going to stand for that. So there’1ll
be plenty of heat to apply to that problem.

I think that in terms of mitigation, you
know, I drive a '71 Volkswagen van, and a '67
Camaro. They both need smog every year, and they
still do pretty well. So I would imagine that as
long as the -- as the power company can meet all
of your requirements, can put new equipment on
there that will decrease the pollution by about 90
percent I think I’‘ve read in the papers, and do
all these other things, and still bring almost

half a million, or 500 megawatts online, why,
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that’s a pretty good deal. And I think they can
do it in -- in three months, or somewhat longer.

You know, if I hurry, I can get home and
watch "The West Wing". They make the nation’s
most critical decisions in an hour, maybe two at
the most.

(Laughter.)

DR. HAYDOCK: I think they can do this.
I wouldn’t want them to violate any -- any of the
requirements that you put on them. But if they do
violate something, I would say take that money and
apply it to purchasing the wetlands next door, and
building aquaculture facilities and doing a lot of
other nice things that may be building -- cleaning
up the Ascon dumpsite, which has been a nuisance
for decades, and maybe even having enough money
for a ballpark for the folks whose kids play in
those back yards down there.

I've seen the peaking facilities and the
yellow cloud that goes into the air when they turn
those on. That’s not frequently, and that’s only
in an emergency, but there are probably ways to
mitigate even that. I don’t know whether it’s
high sulfur or whether it just is opacity that

causes that, but it looks terrible when that
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happens. And every once in a while the power
plant itself will belch a big black cloud, which I
have seen over the past two decades.

Nonetheless, I think taking care of
those things, promising to take care of them and
actually taking care of them, we would be okay.

I guess, to throw an even longer ball, I
would say -- I would suggest that maybe rather
than sucking in truckloads of fish, the AES power
plant work with the county sanitation district to
provide a type of facility that could sterilize
their wastewater and the cooling system with
multiple passes over the condenser so they get it
up beyond the 80 degree warm water. Lacking that,
there was an experimental desalinization facility
that was put in by Southern Cal Edison a few years
back. Maybe that would be a way to -- to help out
with our next worst problem, which is going to be
water in southern California.

As I said before, I believe we should be
serious about conservation, whether it be power,
water, or land, and especially during this looming
crisis I would say you ain’t seen nothing yet, in
terms of problems.

This is a plant that could help with
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this coming summer’s shortages. I think we need
to do it, or at least we need to strongly consider
doing it. But we need to make sure that we are
careful in meeting all the promises made to make
it cleaner, make it more friendly, and make it
more environmentally sensitive. The plant is huge
and ugly. It isn’t going to get any bigger from
this, and maybe they could get whaling to paint
them a whale or build a false condominium,
shoreline condominium to clean it up. But as I
understand it, people that live there have -- have
had to face this plant and they’re doing their
part by allowing us to generate power that we all
need and use.

Thank you.

HEARING OFFICER SHEAN: Thank you very
much .

COMMISSIONER PERNELL: Thank you.

(Applause.)

HEARING OFFICER SHEAN: David Stedman.

Okay. Jim Lane.

Bill Curtis.

Okay. Fred Galluccio. Keeping some
other kids up late.

DR. GALLUCCIO: Actually, my wife’s the
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next one. I'm going to let her go first.

MS. GALLUCCIO: My name is Monica
Galluccio, and I'm a resident in Huntington Beach
since eight years. And we own a house. Actually,
we can walk in about 15 minutes to the ocean.

Our solution to the energy crisis, our
personal one was that we had planned since a long
time to put photovoltaic panels on our house, so
that we can produce our own energy and actually
connect it with the grid, and if we produce more,
like in the summertime, because we don’t need air
conditioning, so we can give that power back to
the grid. And we always waited until we have a
new roof, a new roof, a new roof, because we have
shingles and you shouldn’t put it on shingles.

So now we decided to do it anyway. We
put in in our shingles in the garage, and if it
drips, okay, it drips in the garage. And I -- if
somebody wants, and I would wish that really more
homeowner can do that. It amortizes with the --
with the prices right now. In ten years, you have

paid for the investment. If the electricity bills

go up much more, I'm sure you have -- your
investment comes back faster. But we mainly did
it for environmental reasons. And so that’s one
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solution I think people can do.
And another solution, the gentleman who
was worried about his 90 year old parents, if they

can afford to do it now, you actually can have a

battery backup. So if there is an outage, you’re
not -- by the outage, you have your battery
backup. We decided we wanted to give it, also

because of the energy crisis, back to the grid,
and not keep our home only safe and kind of be
happy. We wanted to give that back to the other
people. That’s one.

The second, it was talked a lot about
that waste of energy to heat up this water, and I
know from power plants in Austria, where I am
from, and also from here, that if there is 1like an
over -- and maybe I'm just silly, but maybe there
is a start for some people who know science and
whatever, technology better, that that heat can be
used but only for local. It’s not heat you can
sell to Texas for lots of dollars, or California.
That'’s heat that you could use to actually, yeah,
give -- give electricity to the houses around.
And I think there should be some thought about
that. And if -- if that can be used.

Then the three -- I thought it was
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500,000 gallons of water a day. Today I heard

it’s 300 millions of gallons every day that are

going heated into the ocean. I am very, very
concerned about that. And the new studies now
show that it was not the bird -- the bird poop and

the tidal marsh that was the reason for the
closures, that it was maybe the -- the sewage, and
that’s another problem that we as Huntington Beach
residents have to pick up to work with the
sanitation district, that they don’t put the raw
sewage out in the ocean.

I think it’s -- it’s terrible and -- to
do it, but this is not the topic here. But was
that putting out that raw sewage, I think there is
-- what I read, there is a connection with the hot
water going out and the current. Maybe everything
together, but also the hot water and the current
has to do with the closure of the beaches.

And we live so close to the beach, we
are very fortunate, but Christina wants to tell us
something just about the closure. She learned one
sentence, and then Mommy will continue.

MS. C. GALLUCCIO: Please let me swim in
the ocean.

MS. GALLUCCIO: And what is your name?
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MS. C. GALLUCCIO: My name is Christina,
and I'm five years old.

MS. GALLUCCIO: Okavy.

MS. S. GALLUCCIO: I am Sofia, I am
three years old.

MS. GALLUCCIO: Good. And another thing
is I did a toxic tour from Long Beach to LA, and
when I did the toxic tour they told us all about
all the stuff, what happened there. And I came
home and said thank God, you know, we have the
money, or whatever, that we can live in Huntington
Beach. And I said maybe I open my eyes a little
bit more what is going around here in Huntington
Beach, you know, or whatever, more maybe richer
neighborhood. And I think it’s very bad what
happens in Long Beach.

So I looked, and when I heard about the
pollution from the sanitation district, about ten
houses down we have a mess and problem that when I
go jogging in the morning, when you still have the
regular smells and not all, you know, the car and
everything else, you’ll smell it. And when I see
the steam coming out of the power plant, and I
heard the facts, I am so, so concerned for our

children. And as long as we can do it health
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reasons-wise, we plan to stay and to fight for a
better future for our children.

But I am so concerned that we often
think of selling our house and moving. But I
don’t think it’s a solution. 1It’s also not the
solution. I often watch the steam that is coming
out, and when the steam is going in the other
direction, I think oh, thank God, it’s going over
there and not to our house. And then I say oh,
over there, our families, our friends are staying
over there with kids our age. Is that good that
they get the -- that they get it?

That is not the solution. Just to be
happy about, oh, God, it’s going in the other one.
Oh, the wind goes more there than to our area.
It’s not a solution. I think we need to clean it
up and we need to address it. And the Energy
Commission should not give the okay because --
before all the studies are done. Also, the
studies that with pollution with the ocean with
the hot water. Before that is finished, I think
there should not be an okay given to the plant.

DR. GALLUCCIO: I appreciate your
patience with our long talks we’ve had, and

appreciate coming to talk to us personally. My
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name is Fred Galluccio, and I'm a physician, and
I'm Associlate Professor at the University of
California. And I'm 49, and since I’'ve been 16
years old I’'ve been very involved with the
environmental movement, per se. And I have a
Bachelor’s degree in biology, but by no means am I
an expert beyond that in my medical experience. I
did sit on the environmental board for two terms,
which is almost eight years, here in Huntington
Beach, until about two years ago.

I have lived in this current location
right near the plant for about 12 years, and we
sit outside in the back yard at a glass table,
because we have a relatively small tract home, and
we like the outside. And when Southern California
Edison owned the plant, there wasn’t much
production. I think it wasn’t considered
worthwhile. I don’'t know how many years ago, I
think it was two or three, they asked Con took
over, and I guess they’ve increased their
production about 80 percent.

And we notice a lot of dust and dirt on
that table that we use pretty much every day.
Initially, we thought it was just from the fires

that comes from the ocean, because we’'re right
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next to the wetlands, and the fires during the

summer would put a lot of soot. But it’s -- it’s
not just there in the winter -- the summer, it'’s
also during the winter. It'’s increased

tremendously over the last few years. That’s not

a scientific study, it’s just a personal
observation. That concerns me.

Also, I didn’'t really notice yellow
plumes. Now, maybe it’s because I have a three
and a five year old, and I didn’t look before, but
I just -- I notice it a lot, at least several
times a month. I'm not just looking at it, I just
happened to notice it. ©Night times, seem to
happen more often in the day time. At least it
looks dirty. Maybe it’s just the colors in the
air.

You know, we'’'re talking about our local
stuff, but no one’s really mentioned the effect of
the increased pollution except for Mr. Scott, who
lives down the street from me. He said that he
was amazed at how much it was increased, even
though they’re going to use an 85 -- they’re
supposed to mark it down by 95 percent. The
overall production seems to have gone up to the

point we’re producing much more.
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But that increased production, as we
know, the ozone layer in the outer atmosphere is
decreasing, and as a physician, just being Past
President of the California Academy of Family
Practice and the local chapter, one of the things
we're trying to bring over from New Zealand and
Australia is the sun protection program as the
increased incidence of skin cancer, which is
tremendous, in that area of the hemisphere, of
that world. And it’s happening here, as well.
I take cancers off of people’s skin at least once

a week, that are directly sun related, from people

that are in their twenties and thirties. And it’s
usually a disease more in the fifties -- well, not
every week from people that young. But I see it

in that young, but I do take it off, and it’s
usually people in their fifties and sixties.

What I'm trying to say is it’s on the
uprise, and it’s not just squamous cell basal cell
cancers, which don’t kill you. Melanomas, which
do kill you, have increased from one in ten
thousand to one in one thousand people over the
last 20 years. We don’'t know for sure, but it
sure implies that the increased sun exposure has

increased the risk of having these -- these
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cancers that cause death.

Then there’s the issue of the increased
temperature, the global warming, that our country
seems to want to avoid on a national level, from
the little bit I’'ve followed it. But it is an
issue I think we need to deal with, and I think we
need to look at it out here as well, and I'm sure
I'm telling you things you know already, but I
just wanted to bring it up.

I went on the tour, too, and again, I'm

not very expert in this area, but I was shocked by

the inefficiency that -- I had my own private
tour, since I was late. I had one guy take me
around. It was a pretty good experience. But it

seemed dramatically inefficient, in terrible
disrepair, and there was a lot of -- you could

smell gas in certain areas, and you could feel

heat, and you can see steam coming out. And
there’s a lot of waste. We’ve talked about the
water warmth. And I was just wondering, with the

great technology we have, why we aren’t using the

new technology. And I -- I won’t go any further

with that, because other people have mentioned it.
I was also concerned when he told me

seals and fish have been sucked into the water
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supply tank. I'm wondering why that’s going on,
what kind of technology we’re using there.

I also noticed that there’s a Southern
California Edison machine structure there. And I
said well, I thought Southern California Edison
wasn’'t there anymore. And the reply I had was
well, they’re ready to go to build the plant as
soon as they get the okay, hopefully this month.

So I don’t know the whole politics of
that, but what I’'ve been hearing going on here, it
sounds like there’s some question whether they
should be that far along with the process already.

As my wife mentioned, solar electricity
is a possibility. We'’re doing it at our house.
Sacramento, as you probably are aware of, has done
a significant thing there.

And I -- I would like to close, and I
don’t know what you can do for this in your
position, but obviously decreased consumption, as
you drive down the streets you see street lights
that are really there for not much use except to
waste energy, as far as I'm concerned. Places
like Disneyland, et cetera, who leave their lights
on all the time. I'd like to see taxes increased

for use and consumption, and that money should be
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used to -- to subsidize people to get solar
electricity and other non-toxic forms of
production. I'd like to consider increasing the
price tremendously on taxing for electricity, so
people will have a tendency not to use their --
waste their electricity like we do in general.
Again, I know you can’t do that.

And my final thing, which everyone has
said, is I don’'t know how you can do -- evaluate
something like this in six months. When I was on
the environmental board, it went on and on and on
and on, and six months is -- is nothing. Well,
you know better than I do, but I think two months
or three weeks is ridiculous. And I would hope
that you would please consider extending the
period of evaluation until all the information
will be in and we can see there’s good technology.

And again, thank you very much for your

time.
(Applause.)
HEARING OFFICER SHEAN: Thank you,
Doctor.
Jan VanDerSloot. Are you here?
No. Connie Boardman.

MS. BOARDMAN: Good evening,
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Commissioners. My name is Connie Boardman, and
I'm a member of the Huntington Beach City Council.
Forgive my voice, but I have a bit of a cold.

About a week ago I had the opportunity
to briefly tour the AES plant, and I was surprised
to find out part of the plant was built in 1958,
the same year that I was born. Now, I don’t think
a 42 year old woman is all that old. But I do
think 42 year old electrical generating technology
is very old. And I think it’s old enough to be
classified to the dinosaurs.

I fully understand the necessity the
power emergency has placed on bringing new
electrical sources online. It is this emergency
that has you considering a 60 day approval. An
approval process that does not give your Staff,
nor the city staff of Huntington Beach nearly
enough time to adequately evaluate the impact
these units will have on the southern California
region, or enough time to adequately address
mitigation for these impacts.

I urge you to slow the train down a
little bit, to allow your Staff and our staff to
do a decent job in addressing the impacts

retooling Units 3 and 4 will have. Also, since
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the reason that this approval process has been so
accelerated is to help solve a California energy
crisis, at least require AES to keep the energy
generated by Units 3 and 4 in the State of
California. I understand they’re under no
obligation to sell the energy generated by Units 3
and 4 to Williams, like they are with Units 1 and
2.

The reasons I’'m so concerned about the
impacts this plant will have are mainly twofold.
One, the water quality along our beaches. The AES
plant may be tied to high levels of bacteria
reaching our beaches, resulting in beach closures.
With Units 3 and 4 running, along with Units 1 and
2, the plant will be able to discharge over a half
a billion gallons of water 20 to 30 degree warmer
than the ocean water, every single day. It
appears that this hot water may be actually
providing a pathway for the bacteria in the sewage
dumped four miles off our coast to travel back to
our beaches.

Further studies are planned this spring
to further verify this link. But how can any
environmental assessment done now adequately

address this potential impact until the link is
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better established through the studies planned
this spring? Simply put, it can‘t. So any
environmental assessment your Staff does now could
be inadequate in 1light of the new data generated
in the spring.

Now, as you can imagine, our local
economy in the summer is very dependent on beach
goers. With beach closures like we had in 1999,
our local economy is going to suffer greatly.

My second concern is air quality.
Currently, AES is arguing with the AQMD over the
pollution control units for the peaker units, for
example. Right now, I understand there aren’'t --
there isn’t much of an emission control on these
units. They also burn a higher sulfur natural gas
resulting in sulfur emissions, as well as NOx
emissions from the units. These run at the
request of the ISO typically in the afternoon or
early evening, and cause a great deal of noise and
additional pollution in the neighborhood around
the plant. And it would be nice if the use of
these could be eliminated, or perhaps only used
during rolling blackout emergencies.

AES does not currently have SCRs on

Units 1 and 2, and while the council had this item
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on our agenda last night, it was pulled at AES’'s
request. They requested a continuance. Units 3
and 4, with the SCRs installed will still produce
about 45 tons of NOx each year. All four units
are going to release about 90 tons, even with the
scrubbers installed. Which leads me back to my
description of this plant as a dinosaur. I think
it’s time for more highly evolved technology to
replace the dinosaur.

If we’re to have this plant in our city,
I would like to request that the Commission, as a
condition of approval, require the AES Company to
replace this plant over a reasonable time period
with a low profile state of the art plant, similar
to one planned for Morro Bay.

I'm also requesting from the Commission
that you establish mitigation that the AES Company
would pay to help the city deal with the problems
its presence causes our economy and the people of
our community.

Thank you.

(Applause.)

HEARING OFFICER SHEAN: Thank you.

COMMISSIONER PERNELL: Thank you.

HEARING OFFICER SHEAN: Linda Scott.
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Linda Scott.

MS. SCOTT: Thank you. My name is Linda
Scott, and I'm a resident of Huntington Beach. I
live about one signal light away from the power
plant.

When the peaker unit goes on -- I can
look at the plant but I -- I wouldn’t be able to
tell you what Unit 1 and what Unit 2 and 3 are.
But when the peaker unit goes on, some of my
neighbors tell me they know this because they hear
a high screeching sound. I -- I live one signal
light away, and I -- I don’t often hear that.

I can tell you when the peaker unit goes
on because I smell it. I don’t have words to tell
you what it smells like, but it’s not nice. When
I go outside after I smell it, I see a yellow
bilious cloud coming out of the square stack. AES
tells us that that’s steam. I know what the
definition of steam is in my kitchen, and that is
not steam. There’s something in that emission
coming out of there that'’s yellow.

We, the public, are told that when we
have a problem with this, we can call 1-800-
CUTSMOG, and that will get us to the AQMD, which

I’'ve done before, and several of my neighbors.
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About two weeks ago, after several of us called a
few times, AQMD sent two men out to my home --
other neighbors, as well, not just mine -- and
they sat in my kitchen and told me that the way a
violation is reported, they used a really nice
word called opacity, and what that means is Joe or
Bob, whoever’s on charge that night, comes out and
looks at the yellow cloud and decides if there’s a
percentage ratio of how far they can see through
it. I forget, they said I think 17 percent, but
it could be as high as 20 percent before it’'s a
legitimate violation. And that'’s what determines
a violation.

In your opening remarks tonight, you
said -- I believe I heard you say the term we’re
going to back load rules into this with this group
of people up here, and that they will make these
rules be adhered to. What I would plea with you
tonight is, especially you, if you gentlemen are
the ones in charge of the rules, would you please
do something in this technological age that has
digital or analog readout, or something black and
white that I can see, when I know there’s a
violation. Please, don’'t just let Bob or Joe come

out and decide well, I think it’s about a 15
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percent violation. I -- I just find that
ridiculous.

Would you please do that for me. Thank

you.
(Applause.)
HEARING OFFICER SHEAN: Thank you.
We have four cards up here of people who
were called and aren’t here. Let me just go

through them one more time, and then we’ll open
the mic.

We have David Stedman. Is he here?

Okay. Jim Lane. Bill Curtis. And I
think it’s Jan VanDersloot.

Okay.

PUBLIC ADVISER MENDONCA: Mr. Shean, the
Public Adviser was handed three public comment
cards, one from George Mason, one from John Ely,
and one from Stephanie Pacheco. And these are
basically designed to go to the Staff as
questions, which the Staff has agreed that they
will answer and get back to these people. So I'11
turn these over to the Staff.

HEARING OFFICER SHEAN: Thank you, Ms.
Mendonca .

All right. At this point we are happy
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to open the mic if you wanted to speak but didn’'t
either have the opportunity to f£ill out a card, or
there wasn’t a card for you to f£ill out. We’'d
like to hear from you. This is, let me say,
exactly why we come down into the local area in
the now a little over three hours that we’ve been
here. The information that we have gleaned, you
know, is more than would fill that AFC document.
It’s very important that you are here, and it’s
very important that those of you who spoke did so,
and that those of you who are here supporting them
in that effort to communicate to us were -- were
here.

We are, as you know, recording all the
information that you have given to us. We will
digest it. We will at some level make sure that
the Staff addresses the matters that are obviously
critical and need to be addressed on both the
community impact and environmental and public
health impact basis.

And I'm prepared to conclude my remarks,
and the hearing here after some brief comments by
the Commissioner, unless there’s someone who'’d
like to come forward.

MR. VANDERSLOOT: My name is Jan
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Vandersloot. I understood you called for me, but
there’s a meeting next door that I was at, so --

HEARING OFFICER SHEAN: We’re happy to
have you here, if you can do this for a little
bit.

MR. VANDERSLOOT: I'm a resident of
Newport Beach, but I drive to my office in
Huntington Beach back and forth twice a day, so I
happen to pass the AES plant twice a day. And
about a year or so ago, even before the energy
crisis, all of a sudden, when I was driving down I
noticed this big yellow cloud coming out of the
AES plant, and I was wondering what that, you
know, what that was, what was happening.

I sort of had a flashback. It sort of
loocked to me like an old CNN movie, or documentary
of what was happening in Irag when Saddam Hussein
would throw poison gas at the Kurds in the north
of Irag. And I said what, is that happening here
in Huntington Beach?

So ultimately, I found out that that
yellow cloud of gas coming out of that AES plant
is from the peaker unit. And the peaker unit is
Unit Number 5. It’s made up of eight jet engines,

and when that gets fired up, which is coming on
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even with more regular frequency lately, then this
big toxic cloud, it’s actually nitrous -- nitrogen
oxides that are precursors to smog, not only come
out of the plant, but go into the residential
neighborhood.

And I had occasion to talk with Ed
Blackford after a Town Hall meeting a couple of
weeks ago, and he informed -- and I asked him
about that and said are they going to do anything
to clean up that air pollution. And he told me
that the Air Quality Management District wanted to
have them put air quality controls, but that it
would cost too much. And I asked him how much it
would cost, and he said well, they wanted us to
spend $20 million on -- on what they consider to
be untested technology.

And I said well, hasn’t your stock gone
up? I mean, haven’t you had these windfall
profits, you know, can’t you spend the money so
that you can make sure that the air was clean?

And he said, no, he said that it was not cost
effective. They would not be able to recoup their
cost from the sale of the energy from their peaker
unit.

So I'm just here to ask that whatever
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you do, whatever you require from this power
generating plant, that you make sure that they
view the cost of the air quality improvements to
be just part of the cost of business. And that’s
what they need to have to operate their plant.

They should not be releasing visible yellow clouds

of gas out of their unit. And that’s -- that’s
the peaker unit, that’s Number 5. You’' re
considering Number 3 and 4. But I think you have

to consider the whole plant as a whole, and we see
that yellow gas gquite frequently.

And I don’t think that you actually saw
that this afternoon when you went to visit that
plant. I think you would be astonished and
horrified if you saw that kind of stuff coming out
of that plant.

Thank you.

HEARING OFFICER SHEAN: Thank you.

(Applause.)

COMMISSIONER PERNELL: Thank you.

HEARING OFFICER SHEAN: Is there anyone
else who would like to come forward and speak?

Well, let me then ask you to make sure
if you would like to get information with respect

to this proceeding as it develops, to sign up on
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the list that’s over there by the Public Adviser,
and do it either by e-mail or by United States
Postal Service mail. And we will make sure that
we put you on our list and communicate with you as
matters develop.

I'm basically done. I'11l let
Commissioner Pernell close.

COMMISSIONER PERNELL: Thank you. Let
me say again that we appreciate your hospitality.
It appears that you have very good public
representatives, both here and up in Sacramento.

Is there anyone that’s representing AES?
Are they still here? Could someone come down?

Thank you. We’ve heard -- you’re the
Project Manager?

MR . BLACKFORD: I'm the site manager and
also serving as Project Manager for 3 and 4.

COMMISSIONER PERNELL: So who -- are you
shepherding the application?

MR. BLACKFORD: Yes.

COMMISSIONER PERNELL: You are. So
we’'ve heard a lot tonight, and one of -- I think
one of the overall themes is AES being a good
neighbor. We have a expedited process. We’ ve

heard from the Mayor, who’s concerned about a
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number of issues.

So I just want to impress upon you to
take what has been said to heart, and we’ll be
back, looks 1like, according to this schedule,
around the 14th, March 14th and 15th, for
evidentiary hearings. And I would just impress

upon you to be a good neighbor to these folks. I

mean, they are -- they are here, they’ve been
here, they have families here. And I'm not
suggesting that you’re not. I'm just saying one

of the overall themes I’'ve heard is be a good
neighbor.

So with that, I would just impress upon
you to think about that over the time that we have
before we have the next hearing.

MR . BLACKFORD: Thank you. I appreciate

that, and that is our intent, to be a good

neighbor. We’re not looking to circumvent the
process. We want to do what’s right, and we’'re
willing to work with the community. We look

forward to working with the community and the

Commission to resolve the issues presented

tonight, as well as others that may arise.
COMMISSIONER PERNELL: Thank you.

The other thing I wanted to just share

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

137
with the community, was the number of speakers
that talked about conservation. The Energy
Commissioners have championed that issue. We have
a number of programs available, both in the
renewable arena, photovoltaics, wind. So we are
very concerned about conservation as well, and we
think that is one of the primary factors that we
can do to work our way out of this situation that
we're in.

And this proceeding in no way are trying
to undermine environmental quality, or CEQA. We
don’t intend to do that. We intend to work
overtime, as most of the Staff is, to get to the
bottom of some of these issues that you are
concerned about. And as the Public Adviser and
her assistant -- associate has been over there
encouraging participation, we will continue to do
that. This is not a closed door process. This is
a open door process.

And finally, I want to apologize for
Commissioner Rosenfeld, who had to catch a plane
back to D.C. to talk about conservation with the
new administration. So hopefully he’ll come back
with some good news, as well.

I don’t have anything else.
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MR. CASWELL: I'd like to remind
everybody that immediately following the hearing,
there will be a workshop. There’ll be about a 20
minute break for us to get something to drink and
regroup. That workshop will deal with those data
requests and the Issue Identification. It’s a
continuance of the workshop that we started with
the city and others on the 15th. And I invite
you, 1f you’re interested in technical issues.
Again, it is limited to those technical issues as
it relates to this project.

Thanks.

PUBLIC ADVISER MENDONCA: Hi. I have
just strictly a housekeeping request for
information. Someone asked me can I just send my
comment e-mail to the Energy Commission. Well,
sure, of course. You can e-mail the Energy
Commission. If you want your comment to land on
this case, though, you ought to address your e-
mail to the docket number, which is 00-AFC-13.

And here’s another tip. The e-mail
arrives and goes into the docket, and the docket
is an awful lot like a big file drawer. If you
really want to communicate your message, you want

your e-mailed item to be reproduced and circulated
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to the distribution list at the Energy Commission.
So you should follow up your e-mail with a hard
copy, the original hard copy, and 11 copies for
distribution.

Thank you.

COMMISSIONER PERNELL: Thank you. And I
understand the brief workshop is tonight?

MR. CASWELL: Yes.

COMMISSIONER PERNELL: Immediately
following this meeting. Which is an indication

how we’re going to get this done.

Everybody'’s

working overtime these days. Except I don’t get

paid for overtime.

Is there anyone else who wants to make a

comment in this proceeding? Anyone else?

Thank you all for coming.

is adjourned.

This meeting

(Thereupon the Informational Hearing

was adjourned at 8:30 p.m.)
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